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PlTTSFlELD AQUEDUCT COMPANY, INC. 
COMPUTATION OF REVENUE DEFICIENCY 

For The Twelve Months Ended December 31.2007 

Step lncrease 
Schedule A 

Exhibit 1 - - .  
North Country Only 
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Consolidated Rate Base (Sch 3) 

RATE of Return ( I )  

Income Required 

Adjusted Net Operating Income (Sch 1) 

Deficiency 

Tax Factor 

Revenue Deficiency 

Water Revenues 

Proposed Revenue Inc 

PlTTSFlELD AQUEDUCT COMPANY, INC. 
COMPUTATION OF REVENUE DEFICIENCY 

For The Twelve Months Ended December 31,2007 
Pittsfield Only 

TEST YEAR 
PRO FORMA 

ADJUSTMENTS 
PRO FORMA 
TEST YEAR 

Step Increase 
Schedule A 

Exhibit 2 

STEP STEP 
FORMA COMBINED PRO 

INCREASE PRO INCREASE PRO ADJUSTMENTS ---... 
FORMA FORMA TEST and STEP 

~UKIVIA I C* I 

ADJUSTMENTS YEAR INCREASE YEAR 
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Water Sales 

Other Operating Revenue 

Total Revenues 

Production Expenses 

Transmission & Distribution Expense 

Customer Acct & Collection Exp 

Administrative & General Expense 

Inter Div Management Fee 

Total Operating Expense 

Depreciation ExpIAcq Adj (Credit) 

Amortization Expense: ClAC 
Amortization Expense 

Taxes Other Than Income Tax 

Income Tax 

Total Operating Deductions 

PlTTSFlELD AQUEDUCT COMPANY, INC. 

OPERATING INCOME STATEMENT 

For The Twelve Months Ended December 31,2007 

STEP INCREASE 

Schedule 1 

TWELVE PRO FORMA 12 STEP INCREASE STEP INCREASE 
FORMA MONTHS PRO FORMA PRO FORMA 12 

ADJUSTMENTS 12/31/07 ADJUSTMENTS 12/31/07 MONTHS 
12/31/07 

Net Operating Income S (165.766) S (33.121) S (199,190) S (31.377) S (233,567) 

Notes: 
(1) incrcasc pn,duction rxpcoscs for purchased watcr for Klrch I lill pcr Schcdulc 1. ;\ttachmcnt 11 

(2) iocrcasc/dccrc;lsc dcprcciation for additiona/dclctionz tu plant asscta per Schcdulc 1, .\ttachmcnt R 
(3) incrcasr/dccrcasc amorti~ntioo for additiooz to defcrrcd charges and rccopition of dcfcrrcd s in  on loan pcr Schedulc 1. ,\rrachmcnr <: 
(4) adjust pnjpcrty tiiscs f<,r plant additions/dclctionr per Schcdulc 1. ;\ttachmcnt .\ 

(5) rcflccr income tax cffcct on pmforma adjustments calcularcd on cffcfcctivc tar n tc  of39.61% pcr Schcdulc I. .\ttachmenr I< 
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PlTTSFlELD AQUEDUCT COMPANY, INC. STEP INCREASE 
Pro Forma Adjustment Income or Expense Schedule 1 

PROPERTYANDOTHERTAXES Attachment A 
For The Twelve Months Ended December 31. 2007 

I PROPERTY TAXES 

A. In 2008, the Company expects to increase its taxable utility property 
per Schedule 3. Attachment A, Exhibit 1. The expected property 
tax for these items is listed below and detailed in Schedule 3. 
Attachment A, Exhibit 1. 

Taxable Tax Rate Total 
CityITown Properly per $1,000 Prop Tax 
Conway 1,519,900 $ 13.53 $ 20.564 
state NH 1,519,900 $ 6.60 $ 10,031 
Total $ 30,595 

Therefore $ 30,595 

B. In 2008, the Company expects to retire its taxable utility properly 
per Schedule 3. Attachment A, Exhibit 3. The property taxes 
for those items are listed below: 

Taxable Tax Rate Total 
CityITown Properly per $1,000 Prop Tax 
Conwav 65.533 $ 13.53 $ 1887) 
state NH 65,533 $ 6.60 $ (433) 
Total $ (1,320) 

Therefore $ (1,320) 

TOTAL PROPERTY AND OTHER TAXES PRO FORMA: $ 29,275 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
Pro Forma Adjustment Income or Expense 

DEPRECIATION ACCOUNT 
For The Twelve Months Ended December 31,2007 

STEP INCREASE 
Schedule 1 

Attachment B 

I DEPRECIATION 
A. In 2008, the Company expects to add depreciable assets and 

112 year depreciation expense is reflected in the proforma 
step increase. 
(See Schedule 3, Attachment A, Exhibit 1) 
Therefore: $ 12,063 

B. In 2008, the Company expects to retire depreciable assets. 
The total depreciation expense reduction is reflected in the 
proforma step increase. 
(Schedule 3, Attachment A, Exhibit 3) 
Therefore: 

TOTAL DEPRECIATION EXPENSE PRO FORMA: 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
Pro Forma Adjustment Income or Expense 

Amortization Account 
For The Twelve Months Ended December 31,2007 

I AMORTIZATION 
A. In 2008, the Company expects to add deferred debits and 

prorated amortization expense is reflected in the proforma 
step increase. 
(See Schedule 3, Attachment D) 
Therefore: 

B. In 2008, the Company expects to add deferred gain on SRF 
loan and the prorated amortization credit is reflected in the 
proforma step increase. 
(Schedule 3, Attachment E) 
Therefore: 

TOTAL AMORTIZATION EXPENSE PRO FORMA: 

STEP INCREASE 
Schedule 1 

Attachment C 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Production Expense 
For the Twelve Months Ended December 31,2007 

I Production Expense 
A. As a result of the Birch Hill Interconnect capital project, the Company will 

incur annual costs related to purchased water as follows: 
Purchased Water (NCWP) - Birch Hill 
Annual Gallons per customer 31,025 
Number of customers 206 
Rate per 1,000 gallons $ 2.50 
Annual Volumetric costs $ 15,978 
Annual Meter Charge (4" meter) $ 3,060 
Total Annual Charges $ 19,038 

Therefore: 

TOTAL PRODUCTION EXPENSE PRO FORMA: 

STEP INCREASE 
Schedule 1 

Attachment D 



PITTSFIELD AQUEDUCT COMPANY, INC. 
Pro Forma Adjustment Income or Expense 

INCOME TAXES 
For The Twelve Months Ended December 31,2007 

l INCOME TAXES 
A. To reflect the pro forma adjustment to record the income tax 

effect of the pro forma adjustments for the test year. 
Therefore: 

Operating Revenues 

Less: Expenses 
(Schl, Attach A) Total Prop & Other Taxes 
(Schl, Attach B) Depreciation 
(Schl, Attach C) Amortization 
(Schl, Attach D) Production 

Total 

STEP INCREASE 
Schedule 1 

Attachment E 

Pro Forma NHBP Tax @ 8.5%. 
Therefore: 

$ (56.926) 8.5% $ (4.839) $ (4,839) 
Sub Total $ (52.087) 

Pro Forma FIT Tax 34% 
Therefore: 

$ (52,087) 34% 

Sub Total $ (17.710) $ (17,710) 

TOTAL PRO FORMA INCOME TAXES: 
NHBPT 

FIT 

TOTAL 
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PITTSFIELD AQUEDUCT COMPANY, INC. 
COMPUTATION OF RATE BASE 

For The Twelve Months Ended December 31,2007 

STEP INCREASE 
Schedule 3 

Tesr Year Pm Forma Step lncreasc 

Avcrage Adjustments Pro Forma Step Increase Pro 
(Sch 3B) Year End Permanent Pro F o m n  Adjustments Forma 

Descriprion Rate Base Rato Test Ycar Test Year 

>\l>l> 

\ V O ~ ~ I X I ~  I ; Z I ~  124,132 100,663 (2,256) 121,871 2,347 (6) 124,221 
Matcnnlr &Supplics 115,958 
I'rcpqmcnrs 9,205 13,762 9,205 9,205 
Oihcr k 1)cfcrrcd (:lrarxcs 81,770 57.857 1,109 82,878 115.958 (4) 198,837 

215,107 172,452 (1,149) 215,957 1 18,305 332,263 
l > l < l > L J l ~ ~ :  

Llcfcrrcd Chin r,o Slll'l.,~:!n 169,361 (5) 169,361 
<:usn,mcr \ ' I \-mccs 

l:osiomcr l>cposits 86 86 86 86 
1)cfiricd Incomu 'I'm 135.833 246.512 135.835 135,833 

135,919 246,598 135,919 169,361 305,281 

TOTAL Rate Base $ 4,071,544 5 5,313,902 $ 1,322,899 $ 5,394,444 $ 1,477,166 $ 6,871,610 

Noren: 
(1) mcrcsrc plant for thc nddirioos/dclcn~~nr pcr Schcdulc 3, ,\trxcbmcnr \ 

(2) incicasc nccumularcd dcprcnntlon for arsociarcil ;~dd~t ions/dclct i~~ns to  plant pcr Schcdulc 3, i\rraclimcnr H 
(3) incrcnsc nccumul~rcd dcprcci;lii<,n lhrs for ;rrs,,ciarcd rctircmcnt ofplanr pcr Schcdulc 3, Attachmcnr <: 
(4) ~ocicnsc/dccrcnsc for additionr/dclclion\ and adjurtmcnrs a, dcfcrrcd chaigur pci  Ahcdule 3, \ttachmcnt 1) 
(5) ~ncrc~sc/dccicnsc for thc dcfiircd piin on rhc SRI' loan and thc nssociatcd nccumulsrcd m o n i x ~ r i o n  pcr Schcdul~, \ t r ;~chmcn~  I < .  

(6) rcflcct impact of thc cxpcnrc pioforma zdjustmcnts on worhng capital pci Schcdulc 3, Arraclimcnt 1' 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Plant in Service 
For The Twelve Months Ended December 31,2007 

I PLANT IN SERVICE 

A Schedule 3, Attachment A, Exhibit 2, details additions to plant in service 
that are expected to be completed in 2008. The Birch Hill additions are 
capital improvements that are necessitated to provide appropriate water 
quality and pressure. All of these plant additions are considered 
non-revenue producing in nature. All assets are estimated to be placed 
in service by November 2008. 

Therefore: 

STEP INCREASE 
Schedule 3 

Attachment A 

B Schedule 3, Attachment A, Exhibit 3, details retirements of plant in service 
that are expected to occur in 2008 as a result of the Birch Hill additions. 

$ (65,533) 
Therefore: 

TOTAL PRO FORMA PLANT IN SERVICE 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Accumulated Depreciation 
For The Twelve Months Ended December 31,2007 

I ACCUMULATED DEPRECIATION 
A To reflect the accumulated depreciation associated with 2008 

plant additions. 
(See Schedule 3, Attachment A, Exhibit 1) 
Therefore: 

STEP INCREASE 
Schedule 3 

Attachment B 

B To reflect the accumulated depreciation reduction related 
to the 2008 retirements of plant in service. 
(See Schedule 3, Attachment A, Exhibit 3) 
Therefore: $ (1,871) 

TOTAL ACCUMULATED DEPRECIATION PRO FORMA: $ 10,193 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Accumulated Depreciation: Loss 
For The Twelve Months Ended December 31,2007 

I ACCUMULATED DEPRECIATION: LOSS 
A To reflect the loss on the 2008 retirements of 

plant in service. 
(See Schedule 3, Attachment A, Exhibit 3) 
Therefore: 

STEP INCREASE 
Schedule 3 

Attachment C 

TOTAL ACCUMULATED DEPRECIATION: LOSS PRO FORMA: $ 63,663 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Deferred Debits 
For The Twelve Months Ended December 31,2007 

I DEFERRED DEBITS 
A. Schedule 3, Attachment A, Exhibit 2, details deferred debits 

that are expected to be incurred in 2008 related to the 
North Conway Water Precinct (NCWP) agreement. The 
agreement provides the right to purchase water and the initial 
costs are assessed to provide for capital investment in the 
NCWP system. 
Therefore: 

B. To reflect the amortization expense pro forma of 
for Birch Hill deferred debits as follows: 
NCWP Agreement $121,000 
Annual Amortization (20 years) $ 6,050 
Prorated 10 Months $ 5,042 
Therefore: 

TOTAL DEFERRED CHARGES PRO FORMA: 

STEP INCREASE 
Schedule 3 

Attachment D 



PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Deferred Gain on SRF Loan 
For The Twelve Months Ended December 31,2007 

I DEFERRED GAlN ON SRF LOAN 
A. Schedule 3, Attachment A, Exhibit 2, details plant additions related to 

Birch Hill lnterconnection Costs. The costs will be funded through a 
20 year SRF loan. This type of capital improvement is eligible for 25% 
principal forgiveness over the loan period as payments are made. 
Birch Hill lnterconnection Costs $ 706,900 
25% forgiveness on principal $ 176,725 

Therefore: 

B. To reflect the amortization credit pro forma of the deferred gain on 
the SRF Loan 
Deferred Gain $ 176,725 
Annual Amortization (20 years) $ 8,836 
Prorated 10 Months $ 7,364 
Therefore: 

TOTAL DEFERRED GAlN ON SRF LOAN: 

STEP INCREASE 
Schedule 3 

Attachment E 



PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Working Capital 
For the Twelve Months Ended December 31,2007 

I WORKING CAPITAL 
A. A pro forma adjustment for working capital is calculated 

at 45 days divided by 365 days or 12.33%. (As found 
in the Company's last case DW-03-107.) Total pro 
forma operation and maintenance expenses (Schedule 1) 
are for the twelve months of the test year. 
Therefore: 

Workina 
Total o & M Expenses Capital  ate 
$ 19,038 12.33% 

TOTAL PRO FORMA WORKING CAPITAL: 

STEP INCREASE 
Schedule 3 

Attachment F 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
ASSETACQUISITONS 

For The Twelve Months Ended December 31.2007 

STEP INCREASE 
Schedule 3 

Attachment A 
Exhibit 1 

Birch Hill Interconnection Costs 13.53 6.6 
AcCt Account Description Confran Accumulated oepreciation llZYear propem/ sate Total 
NO. Cost De~resiation  ate Deoreciation ~ . ~ e r  Pmoenv Taxes . . 

I'll Taxer 
303 Land and Land Rights $ 212.400 $ $ - $ 2,874 $ 1.402 
304 Structures & Improvements $ 43.000 $ 495 2.30% $ 495 $ 582 $ 284 
331 Transmission and Distribution Mains $ 330,500 $ 2.594 1.57% $ 2.594 $ 4.472 $ 2.181 

$ 585,900 $ 3,089 1.65% $ 3,089 $ 7,927 $ 3,867 
AFUDC $ - $ 1.65% 8 - $  - $ 
Plant ~ c c o u n t s  : $ 585,900 $ 3,089 $ 3,089 $ 7,927 $ 3,867 

166 NCWP Buy In Fee $ 121.000 5.00% 

Total Project $ 706.900 

NOnh Conway On Site Improvements 
Acct Account Description confmcf ~csumdated oepreciatbn l i t  year ~ r n ~ e r t y  state 
NO. Cost Wpreciation Rate ~epreciafion T~~~~ pmperm 

Tales 

303 Land and Land Rights $ - $ 
304 StmChlres & Improvements $ 450,000 $ 5,175 2.30% $ 5,175 $ 6,089 $ 2.970 
331 Transmission and Distribution Mains $ 484,000 $ 3.799 1.57% $ 3.799 $ 6.549 $ 3.194 

$ 934,000 $ 8,974 1.65% $ 8,974 $ 12,637 $ 6,164 
AFUDC $ - $ 1.65% $ - $  - $ 
Plant Accounts : $ 934,000 $ 8,974 $ 8,974 $ 12,637 $ 6,164 

Total Project $ 934.000 

Total Birch Hill Projects 
A C C ~  Account Descri~tion cornran Accumulated oepresiatian 312 Year ~ r o ~ e r t v  State . . 
NO. Cost Denreciation d ate Depreciation ~ a ~ e r  ~rooelfy . . 

Taxes 

303 Land and Land Rights $ 212.400 $ $ 2.874 $ 1.402 
304 Structures 8 lm~rovements 5 493.000 $ 5.670 2.30% $ 5.670 $ 6.670 5 3.254 
331 Transmission and Distribution Malns $ 614.500 % 6.394 1.57% $ 6.394 $ 11,020 $ 5.376 

$ 1,519,900 $ 12,063 1.65% $ 12,063 $ 20,564 $ 10,031 
AFUDC $ - $ 1.65% $ - 3  - $ 
Plant Accounts : $ 1,519,900 $ 12,063 $ 12,063 $ 20,564 $ 10,031 $ 30,596 

186 NCWP Buy In Fee 

Total Project 

Notes: 
(1) The Depreciation rates reflect the ates recommended in J. Guastella's depreciation study dated 2i25108. 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
ASSET DISPOSITIONS 

For The Twelve Months Ended December 31,2007 

STEP INCREASE 
Schedule 3 

Attachment A 
Exhibit 3 

Retirements 13.53 6.6 
Acct Account Descri~t ion Accumulated Accumulated Depreciation I year 112 Year Propertv State Total ~ ~~~ . . 
No. Cost Depreciation Depreciation Rate Depreciation Depreciation Taxes Property Taxes 

304 Structures $ 20.803 416 $ 20.387 2.30% $ 478 $ 239 $ 281 $ 137 

311 Pumping Equipment (electric) $ 36.164 $ 1 . 1 4 1 $  35,023 4.40% $ 1.591 $ 796 $ 489 $ 239 

330 Distribution Rese~voirs $ 8.566 $ 313 $ 8.253 2.18% $ 187 $ 93 $ 116 $ 57 

Total 2008 Retirements $ 65,533 $ 1,871 $ 63,663 $ 2,256 $ 1,128 $ 887 $ 433 $ 1,319 

Notes: 
(1) The Depreciation rates reflect the rates recommended in J. Guastella's depreciation study dated 2125108 
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P E N N I C H U C K  
1 I !  I . .  C> I . ? , !  I :  8 8 .  ii.ii:, 

DW 08-052 

INDEX 

Documents Filed Under NHPUC Rule 1604.06 AND 1604.08 

COVER LETTER AND ATTESTATION 

PETITION AND TESTIMONY FOR TEMPORARY RATES 

TARIFF PAGES AS REVISED 

REPORT OF PROPOSED RATE CHANGES 

TESTIMONY OF DONALD L. WARE 

TESTIMONY OF BONALYN J. HARTLEY 

A. SUPPORTING SCHEDULES AND EXHIBITS FOR 1604.06 

PITTSFIELD AQUEDUCT COMPANY COMBINED WITH STEP INCREASE 

PITTSFIELD AQUEDUCT COMPANY COMBINED 

PITTSFIELD AQUEDUCT COMPANY - PITTSFIELD ONLY 

PITTSFIELD AQUEDUCT COMPANY - NORTH COUNTRY ONLY 

SUPPORTING SCHEDULES AND EXHIBITS FOR 1604.08 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
COMPUTATION OF REVENUE DEFICIENCY Schedule A 

For The Twelve Months Ended December 31,2007 
Combined 

PRO FORMA PRO FORMA 
TEST YEAR ADJUSTMENTS TEST YEAR 

Consolidated Rate Base (Sch 3) $ 4,071,544 $ 7,322,899 $ 5,394,444 

RATE of Return (1) 

Income Required $ 

Adjusted Net Operating Income (Sch 1) $ 

Deficiency $ 

Tax Factor 

Revenue Deficiency 

Water Revenues 

Proposed Revenue Inc 

Notes: 
(1) Test Year using return on equity of 9.75% and debtlequity mix as of 12/31/07 
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PITTSFIELD AQUEDUCT COMPANY, INC. 

OPERATING INCOME STATEMENT Schedule 1 
For The Twelve Months Ended December 31,2007 

Combined 

TWELVE PRO FORMA 
PRO FORMA 12 TWELVE TWELVE 

ADJUSTMENTS 
MONTHS MONTHS MONTHS 

12/31/07 12/31/07 12/31/06 12/31/05 

Water Sales $ 771.674 $ 771.674 $ 661.420 $ 464,566 

Other Operating Revenue 11,177 11,177 4.029 4.874 

Total Revenues 782,851 782.851 665,449 469.439 

Production Expenses 259.353 (827) (1) 258.526 159.619 59.139 
Transmission & Distribution Expense 169,999 7.382 (2) 177.381 124.007 43.656 
Customer ~ c c t  8. Collection EXP 33,364 79 (3) 33.442 35,523 15.532 

Administrative & General Expense 58,401 (3,056) (4) 55.345 40,289 35.429 

Inter Div Management Fee 477.611 (21,894) (5) 455.717 309.000 156.000 

Total Operating Expense 998.727 (18,316) 980.412 668.438 309.755 

Depreciation ExplAcq Adj (Credit) 134.766 19.707 (6) 154.473 83.249 76.663 
Amortization Expense: ClAC (24.310) (24.310) (13.172) (23,888) 
Amortization Expense 16,948 772 (7) 17.720 29.472 17.828 

Taxes Other Than Income Tax 42.710 53.182 (8) 95.893 37.793 28.501 
Income Tax (220.224) (21,922) (9) (242.146) (94.1 52) 2,075 

Total Operating Deductions 948,617 33,424 982.041 71 1.628 41 0,933 

Net Operating lncome 

Notes: 
'(I) incrcases foi onion salary incrcases md adjustmrnts for non~r rcu rnng  enpenscs pcr Schcrlulc I. Attschment 13, page 1 

(2) incrcncc for i~nion  salary incrcaccs per Schcdule 1, Attachment 13, pagc 2 
(3) incrcnsrs for nni r~n salary incrcases p r r  Schedillc 1. i2ttachment C, page 1 

(4) adjust for "on-recurring m p c n c s  2nd reclassification ofcnprnsrs  per Schcdulc I .  Artachmcnt (:, pngc 1 

(5) adjust for salary incresscs, non-recurring cxpensrs and other adjustments per Schedulc 1 Attachment C, page 3 

(6) iincrcacc/decrcasc dcprcciation €or additions/dclctionr to  plant asscts pcr Schedulc 1, Attachment I <  
(7) increase amortization for additions to  defcrrcd chargcs pcr Schrdule 1, Attachment i' 
(8) adjust proprrty raves For annuali~ation oftaxer and platit addidons per Schcdule 1, Attachment 1) 

(9) rrflcct incnmc tax cffcct o n  proforma adjusuncnts cillcdatcd on ~ffcc t ivc  tax rntc of 39.61 "/n pcr Schcdulc 1 ,  Attacl>mcnr G 

4/28/20089:18 AM R:\PAC 2008 Rate Case\Schedules 1604.06 and .08\2007 Schedule A and 1 - Combined 



Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Operating Revenues 
For the Twelve Months Ended December 31,2007 

Combined 

I Operating Revenues 

Therefore: 

Schedule 1 
Attachment A 

TOTAL OPERATING REVENUES PRO FORMA: 

NONE 
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Pinsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

For the Twelve Months Ended December 31,2007 
Combined 

i Production Expense 

A. During the test year, the Company incurred some expenses that are 
non-recurring in nature. The following proforma adjustment reflect the 
elimination of these expense from the test period income as follows: 

Account 6601 Purchased water for pump replacement $ 1.320 

Therefore: 

B. In 2007. union waoes will increase 4% Der the contract with the - -~~ .~ ~ " 

United Steelworkers Union effective February 16. 2008. (Per Schedule i B )  
The benefits % is based on 2007 actual payroll and benefit dollars. 

Wages 328 
Benefits 50.3% 165 

493 

Therefore: 

TOTAL PRODUCTION EXPENSE PRO FORMA: 

Schedule 1 
Attachment B 
Page 1 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Distribution Account 
For the Twelve Months Ended December 31,2007 

Combined 

I Distribution Expense 

C. In 2007, union wages will increase 4% per the contract with the 
United Steelworkers Union effective February 16, 2008. (Per Schedule IB), 
The benefits % is based on 2007 actual payroll and benefit dollars. 

Wages 4.912 
Benefits 50.3% 2.471 

7.382 

Therefore: 

TOTAL DISTRIBUTION EXPENSE PRO FORMA: 

Schedule 1 
Attachment B 
Page 2 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Customer AccountinglAdministrative and General Accounts 
For the Twelve Months Ended December 31,2007 

Combined 

I Customer Accounting 

A. In 2007, union wages will increase 4% per the contract with the 
United Steelworkers Union effective February 16, 2008. (Per Schedule IB). 
The benefits % is based on the new management fee model calculation 
based on 2006 actual payroll and benefit dollars. 

Wages 52 
Benefits 50.3% 26 

70 , "  
Therefore: 

TOTAL CUSTOMER ACCOUNTING 

II Administrative & General 
A. In the test year, the Company contributed to a non-profit organization. 

Therefore: 

6.  In the test year, the Company included legal costs in outside services (923) 
that should be reclassified to other assets as follows: 

Debt Issuance Costs $ 1,075 
Deferred Debits (Rate Case Exp) $ 1,881 

Therefore: 

TOTAL ADMINISTRATIVE & GENERAL PRO FORMA. 

Schedule 1 
Attachment C 
Page 1 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Mangement Fee Account 
For the Twelve Months Ended December 31, 2007 

Combined 

I Management Fee Allocated to  Affiliates (Rule 1601.01, Section 26) 

A. In 2007. Pennichuck Water will adjust non union wages by 4% effective 
4/1/08, A portion of the increases will flow through the management 
fee as follows: 

2007 Non-Union Salaries $ 4,071,849 
4% Increase $ 162.874 
Benefits 38.6% $ 62.869 
Total Costs $ 225,743 
% Allocated to PAC 5.6% $ 12.642 

Therefore: 

B. During the test year, the Company incurred some expenses that are 
non-recurring in nature. The following proforma adjustment reflect the 
elimination of these exoense from the test oeriod income as follows: 

Nutter (~re 'a t  Amer~can Clalm) ' $ 377 
Total $ 377 
% Allocated to PAC 5 6 %  $ 21 

Therefore: 

C .  Through the management fee, the Company was charged with 
Superintendence salary that was also directly charged to the 
expense. The following proforma adjustment eliminates the 
charge through the management fee: 
Therefore: 

D. The 2007 management fee did not include depreciation for leasehold 
improvements and HECOP Ill f ~ t  up allowance. The amounts are as 
follows: 

Leasehold Improvements $ 124,151 
HECOP Ill Fit Up Allowance $ 77.869 
Total $ 202.019 
% Allocated to PAC 5.6% $ 11.313 

Therefore: 

E. Per PWW 06-073. the depreciation of leasehold improvements, 
for rate making purposes, should be over 10 years. Per GAAP. 
the Company is depreciating over the life of the lease, 5 years. 
The proforma adjustment to reflect the lower depreciation is as follows: 

Leasehold Improvements $ 124.151 
Depreciation - 10 yrs $ 62.075 
Depreciation Adjustment $ (62.075) 
%Allocated to PAC 5.6% $ (3.476) 

Therefore: 

Schedule 1 
Attachment C 

Page 2 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Mangement Fee Account 
For the Twelve Months Ended December 31,2007 

Combined 

I Management Fee Allocated to Affiliates (Rule 1601.01, Section 26) 

F. Per PEU 07-032, PCP is amortizing corporate board costs 
associated with the search for PresidenffCEO in 2006. In 2007. the 
Company amortized 3 months of costs. The following proforma 
adjustment annualizes the amortization as follows: 

Amortization costs recognized $ 2,520 
Annualization of Amort costs $ 10.080 
Adjustment $ 7,560 
% Allocated to PAC 5.6% $ 423 

Therefore: 

G. In 2008, PWW filled 2 new salaried positions. The impact of the 
annual salaries will flow through the management fee as follows: 

Lead Electrician $ 55.000 
Customer Service Rep $ 31.000 

$ 86.000 
Benefits 38.6% $ 33.196 
Total Costs $ 119.196 
% Allocated to PAC 5.6% $ 6,675 

Therefore: 

H. The 2007 management fee allocation of work order overhead is 
adjusted as follows: 

Allocation per 2007 mgt fee 78,476 
(Per 1604.01 Section 26) 
Allocation adjusted to eliminate 
contractor invoices (Per Schedule 84.062 
Adjustment 5,586 

Therefore: 

TOTAL MANAGEMENT FEE PRO FORMA: 

Schedule 1 
Attachment C 

Page 3 
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Pittsfield Aqueduct Company, Inc Schedule 1 
Pro Forma Adjustment Income or Expense Attachment D 

Property and Other Taxes Account 
For the Twelve Months Ended December 31,2007 

Combined 

I PROPERTY TAXES (Sch I A ,  Pages 1-2) 
A. To reflect a pro forma property tax adjustment for the net decrease 

in property taxes for all of the communities and the State of New 
New Hampshire. Schedule I A ,  reflects the tax rate, taxes paid in 
the test year, the pro forma adjustments for decreases in property 
taxes based on the tax year for each community, and the 
consolidated property tax adjustment. 
Therefore: 

B. In 2007, the Company's taxable utility property increased 
as part of plant additions. SchedulelA, Attachment A, 
Pages 1-6 reflects those plant items by the various communities 
The property tax for these items is not included in the test year 
and are summarized on the schedule below. 

Taxable Tax Rate Total 
CityITown Property per $1,000 Prop Tax 
Various 2,135,547 Various $ 39,965 
State NH 2,135,547 $ 6.60 $ 14,095 
Total $ 54,060 

Therefore 

TOTAL PROPERTY AND OTHER TAXES PRO FORMA: 

R,\PAC 2008 Rate Case\Schedules 1604 06 and 08V007 Schedule 1 Attachment A - H -Combined 



Pittsfield Aqueduct Company, Inc Schedule 1 
Pro Forma Adjustment Income or Expense Attachment E 

Depreciation Account 
For the Twelve Months Ended December 31,2007 

Combined 

I DEPRECIATION 
A. In 2007, the Company added depreciable assets and only 

112 year depreciation expense was reflected in the test year. 
(Schedule 3, Attachment A, Exhibit 1) 
Therefore: $ 29,654 

6. In 2007, the Company disposed of depreciable assets. The 
total depreciation expense reflected in the test year for these 
assets was as follows: (Schedule 3, Attachment A, Exhibit 3) 
Therefore: $ (3,176) 

C. In 2007, the Company placed in sewice a raw water (supply) 
main. The assets was intially recorded to transmission mains 
(331). Upon subsequent review, in 2008, the assets were 
reclassified to the appropriate accounts. The impact on 
depreciation for the test year, inclusive of IA above, is as 

follows: (Schedule, Attachment A, Exhibit 4 Combined) 
Therefore: $ (1,586) 

D. As a result of the depreciation analysis performed by 
J. Guastella dated 2/25/08, he is recommending revised 
depreciation rates. The annual impact to depreciation expense 
is reflected as follows: (Schedule 3 of the depreciation study) 
Therefore: $ (5.185) 

TOTAL DEPRECIATION EXPENSE PRO FORMA: $ 19,707 

R.\PAC 2008 Rate Case\Schedules 1604.06 and 08V007  Schedule 1 Attachment A - H -Combined 



Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 
Amortization of Deferred Charges Account 

For the Twelve Months Ended December 31,2007 
Combined 

Schedule 1 
Attachment F 

I AMORTIZATION OF DEFERRED CHARGES 
A. In 2007, the Company began amortizing deferred charges. 

The following is to reflect the full year impact 
(Schedule 2. Attachment D) 
Therefore: $ 56 

B. In 2007, the Company completed amortizing certain deferred assets. 
An adjustment is made to remove the related amortization expense 
from the test year. (Schedule 2, Attachment E) 
Therefore: NONE $ 

C. In 2007, the Company incurred costs in obtaining a 3 year waiver of 
certain water sampling requirements from the NHDES. The following 
proforma adjustment reflects a full year of amortization as follows: 
(Schedule 2, Attachment C )  
Phase II & IV Waiver 2,150 
Amortization for 1 year 717 
Therefore: 

TOTAL AMORTIZATION EXPENSE PRO FORMA: 

R:\PAC 2008 Rate CaseiSchedules 1604.06 and 0812007 Schedule 1 Attachment A - H - Combined 



Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Income Taxes Account 
For the Twelve Months Ended December 34,2007 

Combined 

I INCOME TAXES 
A. To reflect the pro forma adjustment to record the income tax 

effect of the pro forma adjustments for the twelve months 
ended December 31, 2007. 
Therefore: 

(Schl, Attach A) Operating Revenues 

Less: 
(Schl. Attach 6 )  
(Schl, Attach B) 
(Schl, Attach C) 
(Schl, Attach C) 
(Schl, Attach C) 
(Schl, Attach D) 
(Schl, Attach E) 
(Schl, Attach F) 

Expenses 
Production Expense 
Distribution Expense 
Customer Accounting 
Administrative & General 
Management Fee 
Total Prop & Other Taxes 
Depreciation 
Amortization 

Total 

Pro Forma NHBP Tax @ 8.5% 

Schedule 1 
Attachment G 

Pro Forma FIT Tax 34% 
Therefore: 

$ 50,642 34% 

TOTAL INCOME TAXES PRO FORMA: 

Sub Total 

R:\PAC 2008 Rate Case\Schedules 1604.06 and 08V007  Schedule 1 Attachment A - H - Combined 



Pittsfield Aqueduct Company, Inc. 
Property Taxes 

For the Twelve Months Ended December 31.2007 
Combined 

112OF DEC 112 OF DEC 
ID06 TAX 2007 l I \X PRO FORMI\ 

Dec 2007 PA'D BILL WHlCH &MOUNT PAID CREDITS FOR BILL WHICH FORMA PROPERTY TI\X PROPERTY 
TOWN T&X YEAR TESTYEAR RATE per , , ~ ~ ~ ~ ~ ~ ,  RELATESTO JUNE 2007 TAX JUN:,::O:TAX lRE$,"JE& ?=OPERTY TAX ADJUSTMENTS TAX 

S1.000 FIRST ElLL 
Dm O7 QUARTER QUARTER 

ADJUSTMENT 

2007 2001 

BARNSTEAD 
04101106- OliOliOi 
03131107 12131101 

2 Monroe Dr8Ve h 18 40 h 673 5 161 S 287 S 188 

137 Pelcham Road 1840 2.891 I89 1.275 808 

pearham ~ o a d  (01ainn9j ,840 34 10 15 3 0  

~ o n n  ~arnstead ~ o a d  18 do 339 149 95 

12 Danbury Road 38 l d  3.007 1.296 2,244 382 
6 944 1,658 3,980 1.482 5 (176) - S  1176) 

CONWAY (I) 
04101106 01101107 - 
03131107 12131107 

West Slde Road (2) 1608 1.227 614 1188 
R~chacdm lane  18 OB 238 151 287 1491 119 

Randall Farm Road $353 479 129 242 240 

Acorn Llnk 1353 239 129 242 13) 120 

411erO Farm Crcult (43) 1353 158 , 127 239 (81) 79 

Alard Farm Crcul117l) 1353 199 150 282 1831 100 
N a r d  Farm Crcull ($6) 1353 188 138 260 (621 99 

2.738 824 1.157 (2781 756 S 11161 1 .188S 1.073 

MODLETON 
0410006- 01101107 
03/31/07 12131107 

Beech 8 Jordan 12 82 1.705 637 983 361 

L>ncoln Road 14 87 24 8 13 6 
Harold Dnue 112) 14 87 277 241 277 

Hardd Drlue(l3) l 4  81 482 242 273 105 
2.488 1 127 1.548 47, S 1656) - h  16581 

TOTAL EXPENSE 

Notp 
11) ln the December 2007 ~IIIS, the town of Conwav included a credit and refund of $278 related to assessment adlustrneni 

.,... . "  .,.. ..... ,.... ~ 

2 r ,.707 (n- 'nrroanl 7rq .  r c  .re v o p r l ,  an? y l  7 l rr  7p'rcpr 2'- p ' r  e, c l  tfr n ~ r  ,> ?rraen, ,aL 
in* rr.1 'I, r r l  <lrpnl r e ' r - I I ! ? ~ a n l ' o ~ a  P.??PI, i l * e ~ n ? e o w  ' ~ r  ill, ,c? .. ' r r  ~.?I,rn. l  an ~ ' m - n l  .e'erii .rn ic ier:+ 1 I!@ 71" ,. JOF.c;8.r% r r .  rr'sc,c3 n.?a,.r# ,r..i 

Schedule 1A 
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ASSETBALANCES 

Beginning 

Asset GL Act1 ti 6304100~002 

60000- 
~~~~ 

ELIMINATION OF CONFINED SPACE AT THE AIRPORT PUMP STATION 

60000- ELIMINATION OF CONFINED SPACE AT THE AiRPORT PUMP STATION 

60000- CONFINED SPACE - SUNRISE EST 

CONFINED SPACE - SUNRISE EST 

CONFINED SPACE - SUNRISE EST. 

CONFINED SPACE - SUNRISE ESTATES 

ELIMINATION OF CONFlNED SPACE AT THE AIRPORT PUMP STATiON 

LOCKE LAKE ARSENIC TREATEMNT 

CONFINED SPACE SECTiON S PUMP HOUSE. LOCKE LAKE 

CONFINED SPACE - SUNRISE ESTATES 

CONFINED SPACE - SECTION S PUMP HOUSE. LOCKE LAKE 

LOCKE LAKE ARSENIC TREATMENT 

LOCKE LAKE ARSENIC TREATEMNT 

Pittsfield Aqueduct Company. Inc. 
Taxable Assets for Assets Acauired 

for the Twelve Months Ended December 31,2007 
PAC Combined 

ASSEI GL ACCI 11: 6306000~001 

60000- RAW WATER TRANSMISSION MAINS - PITTSFIELD 

60000~ RAW WATER TRANS MAINS - PiTTSFlELD 

Siiblolai 6306 000 001 (2) 

Assel GI Accl tl 6309 000 001 

ACgUiBilion AddiliOn6 Tax Rale ~ i o p e *  Tax 

Date per 51,000 

Schedule 1A 
Attachment A 

Page 1 
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ASSETBALPNCES 

I\lleilO Beglnninp 

80000- LOCKE LAKE STORAGE TANK - 250.000 GALLON 

60000- GOLF COURSE PUMP HOUSE LOCKE LAKE STORAGE TANK 

60000- LOCKE LAKE STORAGE TANK - 250.000 GALLON 

Assel GLAccI #. 6331~100001 

60000~ RAW WATER TRANS MAINS - PlTTSFlELO 

60000~ RAW WATER TRANS MAINS - PlTTSFlELD 

80000- RAW WATER TRANSMISSION MAINS - PITTSFIELD 

80000~ RAW WATER TRANS MAINS - PITTSFIELD 

60000- RAW WATER TRANS. MAINS - PlTTSFlELD 

60000- RAW WATER TRAN MAINS - PITTSFIELD 

60000- RAW WATER TRANSMISSION MAINS - PlTTSFlELD 

60000~ RAW WATER TRANSMISSION MAINS - PlTTSFiELD 

60000~ RAW WATER TRANSMISSION MAINS - PiTTSFlELD 

Yearly Subtotal 

Pittsfield Aqueduct C o m p a n y .  InC. 

Taxable Assets for A s s e t s  A c q u i r e d  

for the Twelve Months Ended D e c e m b e r  31, 2007 
PAC Combined 

Acquisition AddillO"6 Tax Rale 

0810112007 467.34789 18.40 

0810112007 32,51722 18.40 

Schedule 1A 
Attachment A 

Page 3 
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PITTSFIELD AQUEDUCT COMPANY, INC. 
PAYROLL SUMMARY Schedule 1B 

Pro Forma Adjustments 
For The Twelve Months Ended 

December 31,2007 
Combined 

Normalize Proforma 

Twelve 
Total 

Union Pro Forma Union Pro Forma Total Proformed 
Jan 1, 2007 Feb 16.2008 - Dec Proforma Twelve 

Ending 
12/31/07 Feb 15,2007 31,2008 for Payroll Months 

12/31/07 

Customer Service - Union $ 1.307 $ 7 5 46 52 5 1.359 

Production - Union $ 8,207 $ 41 $ 287 328 5 8,536 

DisBibution - Union $ 122.795 $ 614 5 4.298 4.912 5 127.707 

Construction 5 55,323 5 277 5 1.936 2,213 5 57.536 

Other Accounts: $ - 5 - 5 - $ 

Total $ 187,633 $ 938 $ 6,567 $ 7,505 $ 195,138 

Wage Increase 4.0% 4.0% 

R:\PAC 2008 Rate Case\Schedules 1604.06 and .08\2007 Schedule A and 1 - Combined 



PITTSFIELD AQUEDUCT COMPANY, INC 
ZOO7 Workorder Costs 
Pro Forma Adjustment 

070 WTP 080 OPS PWW PWS PWS jobbing PAC capital Maintenance PAC PEU capital Maintenance PEU Total 
PWWCapifal ~a in tenance Maintenance Jobbins Maintenance 

Labor 60,167.70 534.927.05 817,726.73 42.79876 54.584.77 366,650.65 59.29708 27,536.44 149,768.47 24.324.84 274.616.80 2,412.399.29 

Cootractor Clearing 6,936.85 a.233.63 110,94881 10.034.56 132.30 327,620.65 2,897.25 2.638.84 978.75 312.00 466.733.64 

lnveofory: pipes 8 ~ i l l i n g s  57.284.06 185.23 47.632.35 60.475.75 3,92492 14,856.57 15,641.47 6.056.00 16,002.45 7.528.79 231,587.59 
inventory: Meters 51.497.80 64.53 9.922.61 8.351.49 20,65802 90,494.45 
Inventory Misc T8D 3,70392 34.59 12.973.16 1,82721 1,56325 1,009.23 1.191.77 1,23674 2.368.00 25,909.87 

inventory: Chemicals - 605,19711 2.11883 12.988.08 915.21 31,966.16 653,185.39 
Inventow Flpet 31.27 2.454.99 2,48626 .. - ~~ , ~~ 

Mi% T8D Supplies 129.00 2,651.86 2,78086 
Truck 18.923.18 44.593.54 134,18590 1.596.27 16.566.31 104.06354 15.434.85 10.743.56 35,86279 9.267.55 86.83723 478,07472 
Backhoe 7,612.50 441 5 0  11.358.52 7,795.13 178.75 3,04664 4,583.27 5,068.38 2.325.50 8,89414 51.303.33 

Compressor 228.00 3.460.00 12.00 731.00 168.00 192.00 4,791.00 
Inspection Fees - 172,503.43 - 172.503.43 
Overhead 4.691.44 45.320.67 - 1.679.86 1,770.21 53,462.18 
Labor Overhead 29.397.81 261,044.40 399,050.64 20.885.79 27,31990 173.058.91 29.276.46 13,593.64 67.342.68 11,95311 132,688.02 1,165.611.37 
~ i n c  ~ e n e r a l  Eqlripment 20.00 52.50 255.00 143 470.00 

Total Costs 240.463.26 1.446.423.42 1.430.652.20 118.813.62 401,26235 648,061.57 474,275.19 86.036.21 269.57514 90,687.17 545.543 5.81 1,793.38 
8 -=<. 

Overhead 4.691.44 45.320.67 1.679.86 1.770.21 53,46218 
contractor Clearing 6.936.85 4,233.63 110,948.81 10.034.56 132.30 327,620.65 2.897.25 2,638.84 978.75 312.00 466.733.64 
Total Adjusted Costs 226.83697 1,446.423.42 1.426.418.57 67,864.61 345.90772 647.92927 146,65454 61.45910 266,936.30 87,938.21 545.230.64 5,291.597.56 

%of Total Adjusted Costs 4.32% 27.33% 26.96% 1.26% 6.54% 12.24% 2.77% 1.54% 504% 1.66% 10.30% 100.00% 

ovhd ~ l l o c a b l e  to work  Orders 
1,276,778 55.214 348.999 344,172 16,375 83,462 156.335 35.365 19,555 64.407 21,218 131.555 1.276.778 

~ o t a l s  by Company: 
PWW 55.214 348.999 344.1 72 16.375 83.462 
PEU 
PAC 19.655 64,407 84,062 6.58% 
PWS 156,335 35,385 191,720 15.02% 
Total Overhead 52,277 320.710 317,214 39.648 78.922 143.693 105.160 18.704 59.772 19.715 120.962 1.276.778 100.00% 

"/a Labor 2.49% 2217% 33.90% 1.77% 2.26% 15.20% 2.46% 114% 6.21% 1.01% 11.38% 100.OO0/o 

Notes: 
(1) contri l~tor clearing carts have been deducted from the workorder costs as the costs do not represents the total cost acllvty 
Mlrcn at the aciuity relaled to ~aintenance activity is charged directly to each company's P&L and do not flow through work orders 

R:IPAC 2008 Rale CaseiScheduler 1604.06 and 08\2007 ScheduieA and 1 Combined 



PITTSFIELD AQUEDUCT COMPANY,INC. 
BALANCE SHEET Schedule 2 

ASSETSANDDEFERREDCHARGES 
For The Twelve Months Ended December 31,2007 

Combined 

13 MONTH 
12/31/2007 TEST YR 12/31/2006 1213112005 

AVERAGE 

PLANT ASSETS 

Plant in Sell-ice 

\K'ork in process 

.\ccumulared depreciation 792.597 832,290 797,738 725,033 
Net Plant 7,293,772 6,040,845 4,998,165 2,778,687 

rlccumulared amortization 

Net licquisition ;\djusttnent 

Total Net U t d q  Plant '7:293,772 6,040.845 4,998_165 2,778,687 

CURRENT ASSETS 
Cash 
Sl~or t  term inr-esunents: FHLB 

Short term inrestrnents: hfhf 

Restricted cash 

-4ccounts receir-ablc-billed, net 

.\ccoutits receivable-unbilled, net 

Prepaid expenses 

Prepaid propery tases 

Prepaid income rases 

OTHER ASSETS 
Deferred land costs 

Debt issuance expenses 

In\-esunent in parttlerships 

Other 57,857 81.770 141_959 118.589 
70,015 91,291 147,822 120,731 

TOTAL ASSETS $ 7,590,639 $ 6,417,875 $ 5,510,504 $ 3,261,978 

4/28/20089:24 AM R:\PAC 2008 Rate Case\Schedules 1604.06 and 08P007 Schedule 2 and 3 - Combined 



STOCKHOLDERS' EQUITY 

Co1mnon stock 

Paid in capital 

Rerained earnings 

LONG TERM DEBT 
Bonds, notes and mortgages 

Intercompany advances 

Intercompan!- adrances Pittstield 

Intercompany adrances North Countq 

CURRENT LIABILITIES 
i c c o u t ~ t s  payable 

.\ccr'd properh rascs 

Accrued interest palable 

Other accrued expenses 

Income taxes payable 

Cusrotncr deposits & o d ~ e r  

OTHER LIABILITIES AND 
DEFERRED CREDITS 

Deferred income tares 

Regulatoq L a b i ~  
CI.IC, net 

Customer adrances 

TOTAL EQUITY AND LIABILITIES 

PITTSFlELD AQUEDUCT COMPANY,INC. 
BALANCE SHEET Schedule 2A 

EQUITY AND LIABILITIES 
For The Twelve Months Ended December 31,2007 

Combined 

l3 TEST 12/31/2006 
12131/2007 YR AVERAGE 

12/31/2005 

R:\PAC 2008 Rate Case\Schedules 1604.08 and 08W007 Schedule 2 and 3 -Combined 



PITTSFIELD AQUEDUCT COMPAN1:INC. 
ACCUMULATED DEPRECIATION Schedule 2 

For The Twelve Months Ended December 31,2007 Attachment A 
Combined 

ACCOUNT CLASSIFICATION 

Organization Costs 

Structures 

Pumping and Distribution Equipment 

Transmission and Distribution Mains 

Services 

Meters 

Hydrants 

Other Equipment 

Accumulated Depreciation 

Accumulated Depreciation - Loss 

Accumulated Depreciation - Cost of Removal 13,481 333 
Accumulated Depreciation: Loss $ 201,512 $ 91,928 

Total Accumulated Depreciation $ 792,597 $ 797,738 

Notes: 
(1) In 2007, Accumulated Amortization of Organization Costs was reclassifed to Accumulated 
Depreciation. 

4/28120089:25 AM R:\PAC 2008 Rate Case\Scheduies 1604.06 and 08Q007 Schedule 2 and 3 - Combined 



PITTSFIELD AQUEDUCT COMPANY,INC. Schedule 2 
MATERIAL AND SUPPLIES Attachment B 

For The Twelve Months Ended December 31,2007 
Combined 

1213112007 l3 Month 1213112006 12131/2005 

Repair Parts 3,435 

4128/20089:27 AM R:\PAC 2008 Rate Case\Schedules 1604.06 and .08\2007 Schedule 2 and 3 - Combined 



Pittsfield Aqueduct Company, Inc. 
Other Deferred Charges Other Assets 

For the Twelve Months Ended June 30,2005 - 2007 
Combined 

ACCT # DESCRIPTION 12/3112007 12/31 12006 1213112005 EXPLANATION 
6186-000 PHASE II & V WAIVER - NO CNTRY 2,150 4 
6186-150 CONSOLIDATED WATER CO ACQUISITION 84.205 58,265 1 
6186-175 E CONWAY NHIFRYEBURG ME ACQUIS 4.390 
6186-200 COST OF SERVICE STUDY 1.700 
6186-201 SOURCE OF SUPPLY STUDY 8.632 17,264 
6186-225 NO COUNTRY NEW METER PROJECT 3.202 3.202 
61 86-240 SARBANES-OXLEY 18.434 19,898 6.555 3 
6186-245 TILTON HILL RD MAIN BREAK 6,268 7.160 8.052 
6186-255 MAIN BREAK - OCTOBER 2003 2,802 3,290 3.777 
6186-260 SOUTH MAIN LEAK RESEARCH 4,772 5.401 6,031 
6186-260 NORTH COUNTRY RATE RELIEF 832 2 
6186-350 LOUDON ROAD MAIN BREAK 2,775 3.202 3.630 
6186-360 FAIRVIEW RD MAIN BREAK 2,482 2.831 3.180 
6186-380 2007 RATE CASE EXPENSE 12.279 2 
6186-400 MAIN BREAKS - FEBRUARY 1998 118 1,312 2.506 
6186-450 CONCORD HILL ROAD SERVICE REPAIR 1,295 2,267 3.238 
6186-675 WEB SITE UPGRADE 2006 448 559 

TOTAL DEFERRED CHARGES 57,857 141,959 118,588 

Notes: 
(1) North Country acquisition costs transferred to Organization Expense (Intangible Plant) in 2007. 

(2) 2007 costs incurred related to preliminary efforts on rate case. 
(3) Amortization effective April 2007 in accordance with Order 24,771 
(4) The costs relate to obtaining a waiver of certain water sampling requirements from the NHDES. 

Schedule 2 
Attachment C 

R:\PAC 2008 Rate Case\Schedules 1604.06 and .08\2007 Schedule 2 and 3 - Combined 
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Pennichuck East Utility. Inc. 
Deferred Charges Dispositions 

For the Year Ended December 31,2007 

Schedule 2 
Attachment E 

Asref lo ~lacedln  DirporalDafe CortPlurExp.of LTDDepra Netproceeds ReallzedGain Useful Amoll Proforma 
Sewjca Sale S179L 8 AFYD (Loss1 Life 

Months Adjustment 
NONE 

R:\PAC 2008 Rate Case\Schedules 1604.06 and .08\2007 Schedule 2 and 3 - Combined 



PITTSFIELD AQUEDUCT COMPANY, INC. 
CONTRIBUTIONS I N  AID O F  CONSTRUCTION 
For The Twelve Months Ended December 31,2003 - 2007 

Combined 

Schedule 2B 

CIAC: Grand Total 
Contributions 

Water Reserve of ClAC and 
in  Aid Of Filtration . Sub Total of for Amort 

CIAC 
Reserve for 

Construction 
Grant Of 'IAC Amort of 

6271-200 6271-201 6272-1 01 CIAC 

R:\PAC 2008 Rate Case\Schedules 1604.06 and .08\2007 Schedule 2 and 3 -Combined 





PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Plant in Service 
For the Twelve Months Ended December 31,2007 

Combined 

I PLANT IN SERVICE 

A. Schedule 3, Attachment A, Exhibit 2, details additions to plant in service 
that were completed within the test year. All items are 
capital improvements that are necessitated by mandates. SDWA, 
regulation, replacement of aging infrastructure or upgrades to the 
system. All of these plant additions are considered non-revenue 
producing in nature. 

These non revenue producing capital additions were calculated as part 
of the thirteen month average of plant in service for the test year. 
The following proforma adjustment is to reflect the non revenue 
producing asset additions with their respective year end balances as 
follows: 

Year End Balance $ 2,184,248 
Test Year Amount 840,493 
Pro Forma Adjustment $ 1,343,755 

Therefore: 

Schedule 3 
Attachment A 

B. Schedule 3, Attachment A, Exhibit 5 details the estimated cost of 
removal adjustment for the years 1998 through 2006. In 2005 and 2006, 
the Company recognized the cost of removal on retirements for services, 
meters and hydrants. The proposed adjustment is to recognize the 
cost of removal on all retirements since the Company's acquisition. 
In 2007, the Company has recognized cost of removal on 2007 retirements 
and the impact is reflected in the test year. 
Therefore: (as reflected on page 2 of Exhibit 5) $ (2,851) 

TOTAL PRO FORMA PLANT IN SERVICE 

R:\PAC 2008 Rate Case\Schedules 1604.06 and 08VO07 Schedule 3, Attachment A - D - Combined 



PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Deferred Debits 
For the Twelve Months Ended December 31,2007 

Combined 

II DEFERRED DEBITS 
A. To reflect amortization expense for deferred charges placed in 

service or retired during 2006 and not reflected in the test year. 
(Schedule 1, Attachment F) 
Therefore: 

B. In the test year, the Company included legal costs in outside 
services (923) that should be reclassified to other assets as follows: 
(Schedule 1 Attachment C) 

Deferred Debits (Rate Case Exp) $ 1,881 
% I R R ?  

Therefore: 

Schedule 3 
Attachment B 

TOTAL PRO FORMA UNAMORTIZED DEFERRED ASSETS: 

R:\PAC 2008 Rate Case\Schedules 1604.06 and 08VO07 Schedule 3, Attachment A - D - Cornbmed 



PlTTSFlELD AQUEDUCT, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Accumulated Depreciation 
For the Twelve Months Ended December 31,2007 

Combined 

I ACCUMULATED DEPRECIATION 
A To reflect the additional 112 year depreciation expense 

pro forma for capital assets added in the test year 
(See Schedule 3, Attachment A, Exhibit 1) 

Therefore: 

B To reflect 112 year depreciation expense less 
pro forma for capital assets retired in the test yea1 
(See Schedule 3, Attachment A, Exhibit 3) 

Therefore: 

C. To reflect the adjustment of depreciation expense 
related to the reclassification of assets. 
(See Schedule 1. Attachment E) 

Therefore: 

Schedule 3 
Attachment C 

D. As a result of the depreciation analysis performed by 
J. Guastella dated 2/25/08, he is recommending revised 
depreciation rates. The annual impact to depreciation expense 
is reflected as follows: (Schedule 3 of the depreciation study) 
Therefore: $ (5,185) 

E. Schedule 3, Attachment A, Exhibit 5 details the estimated cost of 
removal adjustment for the years 1998 through 2006. In 2005 and 2006, 
the Company recognized the cost of removal on retirements for services, 
meters and hydrants. The proposed adjustment is to recognize the 
cost of removal on all retirements since the Company's acquisition. 
In 2007, the Company has recognized cost of removal on 2007 retirements 
and the impact is reflected in the test year. 
Therefore: (as reflected on page 2 of Exhibit 5) 5 (2,851) 

TOTAL ACCUMULATED DEPRECIATION PRO FORMA: 

R:\PAC 2008 Rate Case\Schedules 1604.06 and .08U007 Schedule 3. Attachrn@nt A - D - Combined 



PlTTSFlELD AQUEDUCT COMPANY, INC. 
Pro Forma Adjustment to Rate Base 

Working Capital 
For the Twelve Months Ended December 31,2007 

Combined 

I WORKING CAPITAL 
A. A pro forma adjustment for working capital is calculated 

at 45 days divided by 365 days or 12.33%. (As found 
in the Company's last case DW-03-107.) Total pro 
forma operation and maintenance expenses (Schedule 1) 
are for the twelve months of the test year. 
Therefore: 

Working 
Total 0 & M Expenses Capital Rate 
$ (18.316) 12.33% 

TOTAL PRO FORMA WORKING CAPITAL: 

Schedule 3 
Attachment D 

RIPAC 2008 Rate Case\Schedules 1604 06 and 08V007 Schedule 3. Attachment A - D - Combined 



Placed In 
Service 

Pittsfield Aqueduct Company, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

SOOL Cost Useful Depr Exp Half Yr Depr 
Life 

Months 

Asset GL Acc! f f  8307-000~002 

127 CONSOUDATED WATER CO. ACOUlSlTlON 
0210112007 1.540 00 

1 2 8  CONSOLIDATED WATER CO. ACOUlSlTlON 
0310112007 244 90 

60000-000434 CONSOLIDATED WATER COMPANY ACOUlSlTION 
1010112007 360.00 

Assel GL Acc!# 8303-300-002 

60000-000330 SUNRISE ESTATES EASEMENTS 

0210112007 

60000-000410 LOCKE LAKE ARSENlC TREATEMNT 

0910112007 

60000~000421 LOCKE LAKE ARSENIC TREATMENT 

1010112007 

Asset GL Accl11 6304~100~002 

~sfe 75 yr 0 mo 

60000-000319 ELIMINATION OF CONFINED SPACE ATTHE AIRPORT PUMP STATION 

0110112007 

60000-000326 ELIMINATION OF CONFINED SPACE ATTHE AIRPORT PUMP STATION 

0210112007 

60000-000327 CONFINED SPACE - SUNRISE EST 

0210112007 

60000-000328 CONFINED SPACE - SUNRISE EST 

0210112007 

60000-000342 CONFINED SPACE - SUNRISE EST 

0310112007 

60000~0(10381 CONFINED SPACE - SUNRISE ESTATES 

0710112007 

60000~000384 ELIMINATION OF CONFINED SPACE AT THE AIRPORT PUMP STATION 

07!0112007 

60000-000408 LOCKE LAKE ARSENIC TREATEMNT 

0910112007 

60000-000415 CONFINED SPACE SECTION 5 PUMP HOUSE. LOCKE LAKE 

0910112007 

60000000423 CONFINED SPACE - SUNRISE ESTATES 

1010112007 

60000-000424 CONFINED SPACE - SECTION S PUMP HOUSE. LOCKE LriKE 

1010112007 

60000-000442 LOCKE LAKE ARSENICTREATMENT 

Schedule 3 
Attachment A 

Exhibit 1 
Page I 
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Pittsfield Aqueduct Cornpafly, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

placed 1"  BOO^ cost Useful Depr E ~ P  
Sewice Life 

Months 

1110112007 

60000-00414.22 LOCKE LAKE ARSENIC TREATEMNT 

0910112007 

Assel GL AcclX 6304~800001 

Lrfe 36 yr 9 ma 

60000~000425 CLEARWELL AT PITTSFIELO TREATMENT PLANT 

1010112007 

Assel GL AcCI b. 6306-000001 

LlrC 50 y, 0 ma 

60000-000440 RAW WATER TRANSMISSION MAINS PlTTSFlELO 

1110112007 

60000~000454 RAW WATER TRANS MAINS - PITTSFIELD 

1210112007 

Assel GL Accl X 6307-100-002 

Llfe 5 0 y r 0  ma 

60000 000353 WELL DEEPENING BRW #13. LOCK1 LAKE 

0510112007 

Assel G I  Ace1 it 6309 000-001 

Llf? 7 5 y r 9 m o  

60000 000648 RAW WATER TRANSMISSION MAINS - PlTTSFlELO 

1210112007 

Assel GL Accl tl 6300.000 002 

Li fe 75 y i  9 mo 

60000-000008 LOCKE LAKE ARSENICTREATEMNT 

0910112007 

60000~000413 LOCKE LAKE ARSENICTREATEMNT 

0910112007 

60000-000441 LOCKE LAKE ARSENICTREATMENT 

1110112007 

Schedule 3 
Attachment A 

Exhibit 1 
Page 2 
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Pittsfield Aqueduct Company, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

placed ~n ~ o o k  Cost Useful Depr Exp Half Yr Depr 
service Life 

Months 

Asset GL Acd ff 6310.000 002 

Life 16y idmO 

60000-000407 LOCKE LAKE ARSENIC TREATEMNT 
0910,12007 

Assel GL ACCI bi 6311-000~002 

~ l l e  16 y r 4  mo 

60000-000320 BIRCH HILL LOT 56 PUMP REPLACEMENT 

0110112007 

60000-000344.2 LOCKE LAKE SEC S PUMP REPLACEMENT 

0410112007 

60000-000354 LOCKE LAKE. SEC S PUMP REPLACEMENT 

0510112007 

60000.000365 BIRCH HILL LOT 149 PUMP REPLACEMENT 

0510112007 

60000-000366 AIRSTRIP BOOSTER PUMP REPAIR 

0610112007 

60000-000373 REPLACEMENT OF WELL PUMPt13 - SUNRISE ESTATES 

0610112007 

fiOO00-000397 PUMP REPLACEMENT AT LOT 139. BIRCH HILL 

0810112007 

60000-000406 LOCKE LAKE ARSENICTREATEMNT 

0910112W7 

60000-000412 LOCKE LAKE ARSENIC TREATEMNT 

0910112007 

60000-000422 LOCKE LAKE ARSENIC TREATMENT 

1010112007 

60000~000426 REPLACEMENT OF WELL PUMP #3. MIDDLETON 

1010112007 

60000-000427 LOT 43s WELL PUMPIMOTOR REPLACEMENT. BIRCH HlLl 

1010112007 

60000~000428 LOT 71 WELL PUMPiMOTOR REPLACEMENT. BIRCH HILL 

,010112007 

60000-000445 LOT 43N WELL PUMP MOTOR REPLACEMENT 

1210112007 

60000-000446 LOCKE LAKE WELLiYll REPLACEMENT 

1210112007 

Asset GL Accl#. 6320-200002 

~ i f e  32 y i  2 mo 

60000-000380 AIRSTRIP TREATMENT PIPING 

Schedule 3 
Attachment A 

Exhibit 1 
Page 3 
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Pittsfield Aqueduct Company, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

placed ln ~ o o k  Cost Useful Depr Exp 
Service Life 

Months 

0710,12007 

60000-000405 LOCKE LAKE ARSENIC TREATEMNT 
0910112007 

60000~000411 LOCKE LAKE ARSENIC TREATEMNT 
0910112007 

R0000~000d43 LOCKE LAKE ARSENICTREATMENT 
1110112007 

A s ~ e l  GL ACCIU. 6330~000~002 

Lrfe'dl y r 0  "30 

60000~000396 2 LOCKE LAKE STORAGE TANK - 250.000 GALLON 

0810112007 447,34789 492 10.910.92 
60000~000399 LOCKE LAKE STORAGE TANK 250.000 GALLON 

0810112007 32.517 22 492 793.10 
60000-000402 GOLF COURSE PUMP HOUSE LOCKE LAKE STORAGE TANK 

0910112007 8,14805 492 198.73 
60000~000444 LOCKE LAKE STORAGE TANK - 250.000 GALLON 

1110112007 970.91 492 23.68 

Asset GL Acclil 6331~003~002 

Lile 78 y i  9 mo 

60000-000385 GATES - PAVING. LOCKE LAKE 

0710112007 460.24 945 5.84 

A s e l  GL Accl11 6331~100~001 

L i le  50 yi 0 ma 

60000~000341 RAW WATER TRANS. MAINS - PlTTSFlELD 

0310112007 

60000-000343 RAW WATER TRANS MAINS - PlTTSFlELD 

0310112007 

60000~000345 RAW WATER TRANSMISSION MAINS - PlTTSFlELD 

0410112007 

60000-000352 RAW WATER TRANS MAINS - PITTSFELD 

0410112007 

60000-000367 RAW WATER TRANS. MAINS - PTTSFlELD 

0610112007 

60000000398 RAW WATER TRAM MAINS - PlTTSFlELD 

0610112007 

60000000429 RAW WATER TRANSMISSION MAINS - PlTTSFlELD 

1010112007 

Schedule 3 
Attachment A 

Exhibit 1 
Page 4 
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Asset ID 

Pittsfield Aqueduct Company, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

placed I" ~ a o k  cost Useful Depr Exp Half Yr Depr 
service Life 

Months 

60000 000439 RAW WATER TR4NSMISSION MAINS - PiTTSFlELD 

1110112007 

60OOO-OO04d7 RAW WATER TRANSMISSION MANS PlTTSFlELD 

1210112007 

Asset GL Acd # '  6331~250~002 

Li le 72 y i  5 mo 

60000-00031 1 DISTRIBUTION MAINS - GATES. LOCKE LAKE 

0110112007 

60000-000325 DISTRIBUTION MAINS - GATES LOCKE LAKE 

0210112007 

6~oon~oon333 D~STRIBUTION MAINS: GATES - SUNRISE ES~ATES 

0310112007 

60000~000334 DlSTRlBUTlON MANS. GATE LOCKE LAKE 

0310112007 

60000-000346 DISTRIBUTION MAINS - GATES. LOCKE LAKE 

0410112007 

60000~000355 DISTRIBUTION MAINS GATES - LOCKE LAKE 

0510112007 

60000~000389 DISTRIBUTION MAINS GATES BIRCH HILL 

0810112001 

60000~000449 DISTRIBUTION MAINS GATES - LOCKE LAKE 

1210112007 

Asrct GL Accl #: 6333100-001 

Life: 40 yr 0 mo 

60000-000391 2" CT SERVICE PITTSFIELD. 1 

08i0112007 

Assel G1 ACCI f f .  6333100-002 

Lrle: 4 0 ~ 0  mo 

60000~000356 1" CTSERVCE: LOCKE LAKE (I) 

0510112007 

60000-000390 1" CT SERVICE' LOCKE LAKE. 1 

0810112007 

60000-000430 I" CT SERVICE' LOCKE LAKE. I 

1010112007 

60000-000437 1'' CT SERVICE LOCKE LAKE. 1 

1110112007 

Schedule 3 
Attachment A 

Exhibit 1 
Page 5 
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Pittsfield Aqueduct Company, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

Placed In BOO* cost Useful Depr EXP Half Yr Depr 
Service Life 

Months 

Assel GL A c d  d. 6333~200~002 

Lire 40yr o mo 
60000-000312 314" RENEWED SERVICE LOCKE LAKE. I 

0110112007 

60000~000318 314" RENEWED SERVICE. LOCKE LAKE. 1 

0110112007 

60000-000357 314" CT RENEWED SERVICE' LOCKE LAKE (I) 

0510112007 

60000~000358 310 CT RENEWED SERVICE: LOCKE LAKE (1) 

05/01/2007 

60000~000388 1" CT SERVICES LOCKE LAKE. 3 

0610112007 

50000~000416 314" RENEWED SERVICE. LOCKE LAKE. 1 

0910112007 

80000-000436 1" CT RENEWED SERVICE. LOCKE LAKE. 2 

1110112007 

Asset GL A c d n  6334000 001 

L i le  20 yr 0 mo 

50000-000340 510" METERS. PITTSFIELD.4 RENEWED 

0310112007 

60000-000347 CHAMBER COMPS: PITTSFIELD 

0410112007 

60000~000364 518" METERS: PITISFIELD. 2 RENEWED 

0510112007 

60000-000372 I" METERS. PITTSFIELD. 1 RENEWED 

0610112007 

60000-000376 518" METERS: PITTSFIELD. 1 RENEWED 

0710112'337 

60000-000387 518" METERS: PITTSFIELD. 1 RENEWED 

ORi0112007 

60000~000419 518" METERS PITTSFIELD. I NEW 

0910112007 

60000-000420 NEPTUNE REPLACEMENT. PITTSFIELD 

09101 12007 

60000-000431 518" METERS: PITTSFIELD. 2 RENEWED 

1010112007 

60000~000435 5 i b  METERS PITTSFIELD. 1 NEW 

1110112007 

60000.000450 518" METERS. LOCKE LAKE. 3 NEW 

1210112007 

Schedule 3 
Attachment A 

Exhibit 1 
Page 6 
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Asset 10 

Pittsfield Aqueduct Company, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

placed l n  Book Cost Useful Depr Exp Half Yr Depr 
sewice Life 

Months 

Assel GL AcclU 6334.000~002 

Lre: 20 y, 0 ma 

60000~000313 CHAMBER COMPS' LOCKE LAKE 
0110112007 

60000~000314 518" METERS SUNRISE ESTATES. 2 NEW 
0110112007 

60000-000315 314" METERS SUNRISE ESTATES. 1 NEW 
Oll0ll2007 

60000~000316 518" METERS: LOCKE LAKE. 14 RENEWED 

0110112007 

60000-000317 2" METERS LOCKE LAKE. 1 RENEWED 
0110112007 

60000~000321 518" METERS: BIRCH HILL. 4 NEW 
0210112007 

60000~000322 518" METERS MIDDLETON. 1 NEW 

0210112007 

60000-000323 518" METERS: LOCKE LAKE. 3 RENEWED 
0210112007 

60000~000324 518" METERS SUNRISE ESTATES. 1 RENEWED 
0210112007 

60000-000335 518" METERS BIRCH HILL. 1 NEW 
0310112007 

60000-000336 518" METERS LOCKE LAKE. 1 NEW 

0310112007 

60000-000337 518" METERS. SUNRISE ESTATES. 2 NEW 

0310112007 

60000-000336 518" METERS LOCKE LAKE. 29 RENEWED 
0310112007 

60000-000339 518" METERS. SUNRISE ESTATES. 1 RENEWED 

0310112007 

60000-000348 518" METERS BIRCH HILL. 1 NEW 

0410112007 

60000-On0349 518" METERS' BIRCH HILL. 1 RENEWED 
0410112007 

60000~0110350 518" METERS: LOCKE LAKE. 9 RENEWED 

0410112007 

60000-000351 518" METERS: SUNRISE ESTATES. I RENEWED 
0410112007 

60000000359 CHAMBER COMPS LOCKE LAKE 

0510112007 

60000-000360 518" METERS: BIRCH HILL. 2 NEW 

0510112007 

60000-000361 518" METERS. LOCKE LAKE. 4 NEW 

0510112007 

Schedule 3 
Attachment A 

Exhibit 1 
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Asset ID 

Pittsfield Aqueduct Company, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

Placed ln Book cos l  U s e f u l  Depr Exp 
Service Life 

Months 

518" METERS LOCKE LAKE. 13 RENEWED 

0510112007 

518" METERS SUNRISE ESTATES. 1 RENEWED 

0510112007 

CHAMBER COMPS LOCKE LAKE 

0610112007 

518 METERS. LOCKE LAKE. 3 NEW 

0610112007 

518" METERS. SUNRISE ESTATES. 1 NEW 

0510112007 

518" METERS. LOCKE LAKE. 1 RENEWED 

0610112007 

518" METERS. LOCKE LAKE. 1 NEW 

0710112007 

5 t h  METERS SUNRISE ETATES. 1 NEW 

0710112007 

518" METERS. LOCKE LAKE. 1 RENEWED 

0710112007 

518" METERS: LOCKE LAKE. 2 RENEWED 

0810112007 

CHAMBER COMPS: LOCKE LAKE 

0810112007 

CHAMBER COMPS SUNRISE ESTATES 

0810112007 

518" METERS LOCKE LAKE. 5 NEW 
0840112007 

518" METERS SUNRISE ESTATES. 1 NEW 

0810112007 

NEW RADIO INSTALLS: LOCKE LAKE. 472 NEPTUNES 

0910112007 

518" METERS SUNRISE ESTATES. 1 RENEWED 

0910112007 

518" METERS: BIRCH HILL. 1 NEW 

0910112007 

s i r  METERS LOCKE LAKE. I NEW 

1010112007 

SIB'METERS. LOCKE LAKE. 2 NEW 

1110112007 

NEW RADIO INSTALLS FOR LOCKE LAKE. 11 NEPTUNES INSTALLED 

1210112007 

Asset GL Accl tl 6335-000-001 

Lrfe 75 y i 2 m o  

60000.000374 INSTALL RENEWED HYDRANTS PITTSFIELD 

Schedule 3 
Attachment A 

Exhibit 1 
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Pittsfield Aqueduct Company, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

placed ln ~ o o k  Cost Useful Depr Exp Half Yr Depr 
Service Life 

Months 

Asset GL Accf t! 5339-000-002 

i re :  20 y i  o mo 

50000~000382 LOCKE LAKE SAMPLE STATION 

0710112007 

60000~000383 MIDOLETON SAMPLE STATION 

0710112007 

50000~000400 BIRCH HILL SAMPLE STATIONS 

0810112007 

Assel GI  Accl d: 5346000.001 

Life 20 y i  0 mo 

fiOOOO~O00370 PTTSFIELD LIGHTENING STRIKE AT WTP 

0710112007 

60000-000401 PITTSFIELD LIGHTENING STRIKE AT WTP 

0910112007 

60000-000433 PITTSFIELD LIGHTENING STRIKE AT WTP 

1010112007 

Assel GL Accf #: 5346000002 

Life' 20 y i  0 mo 

60000-000452 RUGGED PALM PILOTS - NORTH COUNTRY 

1210112007 

Yearly Subtotal 

Schedule 3 
Attachment A 

Exhibit 1 
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Pittsfield Aqueduct Company, Inc. 
Non Revenue Producing Capital Additions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

Annualized 
Placed In Service BOO* Cost Test Year Test Year Di f ferent ia l  

Period Amount Pro Forma 

ASSPI GL Accl#:  630d~100~002 

60000- ELIMINATION OF CONFINED SPACE AT THE AIRPORT PUMP STATION 

0110112007 

60000~ ELIMINATION OF CONFINED SPACE AT THE AIRPORT PUMP STATION 

0210112007 

60000- CONFINED SPACE - SUNRISE EST. 

0210112007 

60000~ CONFINED SPACE - SUNRISE EST. 

0210112007 

60000~ CONFINED SPACE - SUNRISE EST. 

0310112007 

60000~ CONFINED SPACE - SUNRISE ESTATES 

0710112007 

60000- ELIMINATION OF CONFINED SPACE AT THE AIRPORT PUMP STATION 

0710112007 

60000- LOCKE LAKE ARSENIC TREATEMNT 

0910112007 

60000- CONFINED SPACE - SECTION S PUMP HOUSE. LOCKE LAKE 

0910112007 

60000~ CONFINED SPACE - SUNRISE ESTATES 

1010112007 

60000- CONFINED SPACE - SECTION S PUMP HOUSE. LOCKE LAKE 

1010112007 

60000- LOCKE LAKE ARSENIC TREATMENT 

Schedule 3 
Attachment A 

Exhibit 2 
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Asset ID 

60000- LOCKE LAKE ARSENIC TREATEMNT 

Pittsfield Aqueduct Company, Inc. 
Non Revenue Producing Capital Additions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

Annualized 
Placed In  Setvice Book Cost Test Year Test Year Differential 

Period Amount Pro Forma 

Asrel  GL Accl #: 6304-800-001 

60000- CLEARWELL AT PTTSFIELD TREATMENT PLANT 

1010112007 21,65500 

Assel GL ACCI t f  6306 000 001 

60000 RAW WATER TRANSMISSION MAINS - PlTTSFlELD 

1110112007 2.700 00 
60000 RAW WATER TRANS MAiNS - PlTTSFlELD 

1210112007 26.350 00 

Assel GI. Accl fl: 6307~100~002 

60000~  WELL DEEPENING BRW #13. LOCKE LAKE 

0510112007 140.80 

Assel GL A c d  tl. 6309000~001 

60000- RAW WATER TRANSMISSION MAINS - PlTTSFlELD 

1210112007 4,55115 

Assel GL Accl#: 6309~000002 

60000- LOCKE LAKE ARSENIC TREATEMNT 

60000~ LOCKE LAKE ARSENIC TREATEMNT 

60000- LOCKE LAKE ARSENIC TREATMENT 

Schedule 3 
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Pittsfield Aqueduct Company, Inc. 
Non Revenue Producing Capital Additions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

Annualized 
placed I" sewice aook cost Test Year Test Year Differential 

Period Amount Pro Forma 

Assel GL Accl U: 6310000002 

60000- LOCKE LAKE ARSENIC TREATEMNT 
0910112007 32,51561 4/13 10.004.80 22.510.81 

Assel GL Accl t f  6311~000~002 

60000~ LOCKE LAKE ARSENIC TREATEMNT 

60000~ LOCKE LAKE ARSENIC TREATEMNT 

60000~ LOCKE LAKE ARSENIC TREATMENT 

ASSN GL ACCI n: 6320-200-002 

60000- AIRSTRIP TREATMENT PIPING 

60000~ LOCKE LAKE ARSENIC TREATEMNT 

50000~ LOCKE LAKE ARSENIC TREATEMNT 

60000~ LOCKE LAKE ARSENICTREATMENT 

Assel GL Accl U: 6330-000-002 

60000- LOCKE LAKE STORAGE TANK - 250.000 GALLON 

0610112007 447,34789 

60000- LOCKE LAKE STORAGE TANK - 250.000 GALLON 

0810112007 32,51722 

60000- GOLF COURSE PUMP HOUSE: LOCKE LAKE STORAGE TANK 

0910112007 8.14605 

60000- LOCKE LAKE STORAGE TANK - 250.000 GALLON 

1110112007 970.91 

Schedule 3 
Attachment A 
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Pittsfield Aqueduct Company, Inc. 
Non Revenue Producing Capital Additions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

asset ID Placed In Sewice ~ o ~ k  Cost Tes l  Year 

Period 

Assel GL ACCI 11: 6331-003002 

60000- GATES - PAVING LOCKE LAKE 

0710112007 460.24 6113 

Asset GL Accl t(6331-100-001 

60000- RAW WATER TRANS. MAINS - PlTTSFlELD 

60000- RAW WATER TRANS MAINS PllTSFlELD 

60000~ RAW WATER TRANSMISSION MAINS - PlTTSFlELD 

60000- RAW WATER TRANS MAINS - PITTSFIELD 

60000~ RAW WATERTRANS. M A I N S  PITTSFIELD 

60000~ RAW WATER TRAN MAINS - PlTTSFlELD 

60000- RAW WATER TRANSMISSION MAINS - PTTSFIELD 

60000~ RAW WATER TRANSMISSION MAINS - PlTTSFlELD 

6000% RAW WATER TRANSMISSION MAINS - PlTTSFlELD 

Assel GL Accl 1 1  6331-250-002 

60000- DlSTRlBUTlON MAINS - GATES' LOCKE LAKE 

0110112007 2,00025 12113 

60000~ DISTRIBUTION MAINS - GATES: LOCKE LAKE 

0210112007 7,47150 11113 

60000~ DISTRIBUTION MAINS GATES - SUNRISE ESTATES 

0310112007 1,77506 10113 

60000~ DISTRIBUTION MAINS GATE - LOCKE LAKE 

0310112007 2,16146 10113 

60000~ DISTRIBUTION MAINS - GATES LOCKE LAKE 

Schedule 3 
Attachment A 

Exhibit 2 
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Annualized 

Tesl Year Differential 
Amount Pro Forma 
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60000~ DISTRIBUTION MAINS: GATES - LOCKE LAKE 

60000- DISTRIBUTION MAINS - GATES' BIRCH HILL 

60000- DISTRIBUTION MAINS. GATES - LOCKE LAKE 

Pittsfield Aqueduct Company, Inc. 
Non Revenue Producing Capital Additions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

Annualized 
Placed In Service sook Cost Test Year Test Year Differential 

Period Amount Pro Forma 

Yearly Subtotal 

Schedule 3 
Attachment A 
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Assel 10 Placcd I n  Service Disposal Date 

Asset GL Acd # 6 3 3 0 ~ 0 0 0 0 0 2  

Life YiMa.41  y r O m o  

60000 000777 1 LOCKE LAKE PUMP STATIONTANK 

1210112006 10/0112007 

Assel GL Accltf 6333-100-002 

Lile Y i  Mo: 40yrO mo 

60000 000279 1 LOCKE LAKESERVICES - 18(duaI] 

1710117006 OW010007 

60000 00279 71 IOCKE LAKE SERVICES -2(dllal) 

!7/0112006 1710117007 

6000 174 72 BEGINNING BALANCE METERING EOUPMENT 

0710111996 0710112007 

600110 000054 BEDLLLSTRALER PARK 

0710111999 0710112007 

60000 000l707 BEGINNING BALANCE MElERlNGFOilPMFNT 

0710111997 0710tl?W7 

60000 000l72 BEGINNING BALANCE METERING EOUPMENl 

07101ii994 0710112WI 

60000 000177 REGINNING BALANCE METERING EOUPMFNT 

0710111988 0710112007 

6DOW MOI78 BFGNNINGBALANCE METERING EQUIPMEN1 

0710111987 0710112007 

60000 000x79 BEGINNINGRALANCE METERING EQUIPMENT 

0710111966 0710117007 

Pittsfield Aqueduct Company, Inc. 
Asset Dispositions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

CorlPlusErp.ofSale LTO Depr Net Proceeds A C C U ~  Depr (LOIS) Dcpr Exp Hall Year Depr 
ErP 

Schedule 3 
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Arrel ID Placed ln Service oisporal oate 

60000 OOOl80 BEGINNING BALANCE METERING EOUPMENT 

0710l/l985 OTIOI12WI 

80000 onol8I BEG~NNING BALANCE MF~ERING EOUPMENT 

07/01/1964 0710117007 

60000 000183 7 BEGINNING BALANCE METERING EQUIPMENT 

011OlIl983 OiiOlnOOi 

60000 0003071 98' METERS 7 NEW B GRENEWED 

05/01/2007 12tOlR007 

60000 001752 BEGINNING BALANCE METERlNG EOUlPMENT 

0710111989 07101R007 

60000 0056221 MFlERRFPLACEMENT PROGRAM 1998- !02Meleri 

0710111998 07lOlROOi 

600000171 7 BEGINNING B A  ANCE METERING FOUPMENT 

0710111993 OllOlf7007 

60000 000176 BkGINNING BALANCE METERING EQUIPMENT 

0710111988 07~0~ll'OOi 

60000 000182 BEGINNINGRALANCE METERING EOUPMENT 

0710111984 0710117007 

000184 SIB'METERS SUNRISE ESTATES.MDDLETON 1 NEW 

0910112006 0110l/ZOOi 

60000 000780 1 I OCKE LAKE METFRS 1lOMeter.r 

1710117006 0710112001 

60000 000305 518'NEWMETERS MIDDLETON (I) 

Pittsfield Aqueduct Company, Inc. 
Asset Dispositions 

For the Twelve Months Ended December 31,2007 
PAC Combined 

cost PIUS ~ x p .  of Sale LTD ~ e p r  ~n ~roceeas A C C U ~  ~ e p r  (~orr)  ~ e p r  ~ x p  H~II year ~ e p r  
EXP 

200 00 SOW 0 00 15000 10.00 5.00 

Schedule 3 
Attachment A 

Exhibit 3 
Page 3 

R:\PAC 2008 Rate Case\Schedules 1604.06 and .08\2007 Sch l A  and 3 Attach A Exhibits - Combined 





Transmission Mains ( I )  

Easements 

Lakes, Rivers & Intakes 

Supply Mains 

Notes: 
(1) Details of Asset cost: 
Asset ID 

60000-000429 
60000-000439 
60000-000447 
60000-000345 
60000-000341 
60000-000343 
60000-000352 
60000-000367 
60000-000398 
Totals 

Pittsfield Aqueduct Company, Inc. 
Raw Water Transmission Main 

For the Twelve Months Ended December 31,2007 
PAC Combined 

Revised 
2007 Full Depr Depr Full 

Account Cost Depr Year Rate Rate Year Difference 

Cost 

Schedule 3 
Attachment A 
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Pittsfied Aqueduct Company. 1°C. 
Cost or Removal 49-38 to  2006 

For the Twelve Months Ended December 31.2007 
PAC Combined 

Schedule 3 
Attachment A 

Exhibit 5 
Page i 

Retirements 1998-2006 

Sot~rre of Supply and Pumpng Plant 
303 Land & Land R~qhts 

Wsler Treatment Plnnt 
320 Treatmrnl Equipment 

Transmission and Distribution 
330 Reservoirs and Standpipes 
331 TRD Mains 
332 SC.N~CCS 
334 Mclcrs 
335 Hydrants 

Composite Net Salvage 
Deprec. Rate YO 1998 1999 2000 2001 2002 2003 2004 2005 2006 

(4) (1) 

General Plant 
340 0fc  Furniture and F~xlrrrrs 1318% 3"/" 8.615 
341 Transp~niltton Eqtiipmcnt 10 63% 15% 10.901 
343 T0015. Shop & Garage Equip 6 67% 0 8  
344 Lah Equ8pmenl 5 00% 0% 
346 Communicalion Eqiiipmenl 5 00% 0% 
347 Mlsc Equipmen1 4.00% 0% 
348 OlherTangible Equipment 4.0091, 0% -- 

Total per Annual Reports $ 26,047 $ 35.349 5 200 $ 3,845 $ 775 $ 4.059 $ 7.936 $ 108.730 $ 10.212 

Notes: 
(1) For the periods 1998 lo  2006. the depreciation rates and net salvage "/" ~lli l ired for PAC wan based on the approved 1997 PWW Depreciation Study. 
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Transmission and Distribution 

330 Reservora and Standpipes 

Annual Deprec~ation 

331 TBD Mans 

Annual Deorec8allon 

332 Services 

Annual De~reciation 

334 Meters 

Annual Deprecation 

Salvage 

Salvage 

Salvage 

Salvage 

Pitt~fleld Aqwduct Company. Inc. 
Cost or Removal 1998 to 2006 

For the Twelve Months Ended December 31.2001 
PAC Combined 

Schedule 3 
Attachment A 

Exhibit 5 
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Retirement 
1998 1999 2000 2001 2002 2003 2004 2005 Total 



335 Hydrants Salvage 

Annual Depreciation 1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 

Pittsfield Aqueduct Company. Inc. 
Cost or Removal l998 to 2006 

For the Twelve Months Ended December 31.2007 
PAC Combined 

Schedule 3 
Attachment A 
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Retllement 
1998 1999 2000 2001 2002 2003 2004 2005 Total 

(6.60) (6.60) (26 40) (39.60) 

Toiiils 1998 -2006 (348 26) 

Annual - 2006 (7) (44 83) 

NOteS: 
(1) The impact on annual depreciat~on expense is minimai and as a result, no proforma adjostment has been proposed by the Company. 





PITTSFIELD AQUEDUCT COMPANY 

COMPU'I'A'I'ION OF TtIIRTEEN MONTH AVERAGE RAl.ANCE 
I'or 'The 'Thirteen Months Ended Dcccmhcr 31,2007 

Combined 

[ ,!ST ,\<Iv~,,cc 

I . m t  I kp<%<w X6 Xi ,  86 86 8(# His 8(, 86 86 86 X6 86 86 86 

I > ? ~ ~ < ~ c < I  I S ~ C , ~ T ~ ~ ?  'I 2\ 12(,,6111 126,(> 111 126.6111 126,6Ill 121>.6111 126.6lii l26.61Il l2(~.6111 12i,,610 1266111 126,611 126.6lO 246,512 135.831 

lll.:l,l?,i>n~ I . ~ ~ l ? ~ l > l ~  

11,11111<11117(.</ I ' l l  
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DW 08-052 

INDEX 

Documents Filed Under NHPUC Rule 1604.06 AND 1604.08 

COVER LETTER AND ATTESTATION 

PETITION AND TESTIMONY FOR TEMPORARY RATES 

TARIFF PAGES AS REVISED 

REPORTOFPROPOSEDRATECHANGES 

TESTIMONY OF DONALD L. WARE 

TESTIMONY OF BONALYN J. HARTLEY 

A. SUPPORTING SCHEDULES AND EXHIBITS FOR 1604.06 

PlTTSFlELD AQUEDUCT COMPANY COMBINED WITH STEP INCREASE 

PITTSFIELD AQUEDUCT COMPANY COMBINED 

PITTSFIELD AQUEDUCT COMPANY - PITTSFIELD ONLY 

PITTSFIELD AQUEDUCT COMPANY - NORTH COUNTRY ONLY 

SUPPORTING SCHEDULES AND EXHIBITS FOR 1604.08 
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Consolidated Rate Base (Sch 3) $ 

RATE of Return (1) 

Income Required $ 

Adjusted Net Operating Income (Sch 1) $ 

Deficiency $ 

Tax Factor 

Revenue Deficiency $ 

Water Revenues $ 

Proposed Revenue Inc 

PlTTSFlELD AQUEDUCT COMPANY, INC. 
COMPUTATION OF REVENUE DEFICIENCY Schedule A 

For The Twelve Months Ended December 31,2007 
Pittsfield Only 

PRO FORMA PRO FORMA 
TEST YEAR ADJUSTMENTS TEST YEAR 

Notes: 
(1) Test Year using return on equity of 9.75% 

R:\PAC 2008 Rate Case\Schedules 1604.06 and .08\2007 Schedule A and 1 - Pittsfield Only 



PlTTSFlELD AQUEDUCT COMPANY, INC. 

OPERATING INCOME STATEMENT Schedule 1 
For The Twelve Months Ended December 31,2007 

Pittsf ield Only  

TWELVE PRO FORMA 
PRO FORMA 12 TWELVE TWELVE 

ADJUSTMENTS 
MONTHS MONTHS MONTHS 

12/31/07 12/31/07 12/31/06 12/31/05 

Water Sales $ 455,564 $ $ 455.564 $ 464,100 $ 464.566 
Other Operating Revenue 

Total Revenues 

Production Expenses 71.085 411 (1) 71,496 67.567 59.138 
Transmission & Distribution Expense 43,122 1.658 (1) 44,780 23,575 43.656 
Customer Acct & Collection Exp 12,080 56 (1) 12,136 19.554 15.532 

Administrative 8 General Expense 28,867 (8.019) (2) 20,847 26,949 35.428 

Inter Div Management Fee (1) 477.61 1 (230.841) (3) 246,770 309,000 156.000 

Total Operating Expense 632,764 (236,735) 396.029 446.645 309,754 

Depreciation ExpIAcq Adj (Credit) 76.365 (1,949) (4) 74.416 83.249 76.663 
Amortization Expense: ClAC (24.229) (24.229) (13.172) (23.888) 
Amortization Expense 16.948 (1.436) ( 5 )  15.512 27.756 17,828 
Taxes Other Than Income Tax 29,086 8.280 (6) 37.366 28.707 28.501 

Income Tax (I) (220,225) 158.009 (7) (62.215) (94.152) 2,075 

Total Operating Deductions (122,054) 162,904 40.850 479.033 410,933 

Net Operating Income 

Notes: 
(1) inrrrasr  for union salary increaser per Schedulc 1 ,  Attachment R, psgc 1 and 2 and Attachment C, pngr 1 

(2) adlusr for "on-rcuirrillg rxpmscs. allocaLions and reclassifications per Schcclule 1 ,  Attachment C. pagc 1 
(3) adlust for  allocations, salary incrensc& additions, hcnefits and non~cccurring evpcnscs pcr Schrdulc I ,  Attachmcnt C, page 3 
(4) incrcnse/dccrcasr dcprcciation for  additions/dcleunns to plant assrts pcr Schcdule 1, Attachmcnt 1~: 
( 5 )  inrrcasc amortization for ldditionn to dcfcrrcd charxrs pcr Schedulc 1, .%ttachtnenf F 
(6) adjust prc~pcrry taxcs for annualization of tarcs and plant addtions pcr Schedillc 1, Attachmcnt D 
(7) rrflcct incomc tax r f fcct  on proforma adjustmcntr calculated on cffrctivr mx ratc oF39.6ID/n pcr Schcdulc 1. Artzchmmt C; 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Operating Revenues 
For the Twelve Months Ended December 31, 2007 

Pittsfield Only 

I Operating Revenues 

Therefore: 

TOTAL OPERATING REVENUES PRO FORMA: 

NONE 

Schedule 1 
Attachment A 
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Pinsfieid Aqueduct Company, Inc 
Pro Forms Adjustment Income or Expense 

For the Twelve Months Ended December 34, 2001 
Pittsfield Only 

I Production Expense 

A. In 2007. union wages will increase 4% per the contract with the 
United Steelworkers Union effective February 16. 2008 (Per Schedule 1B) 
The beneflts % is based on the rnanaaement fee benefits calculation " 

based on 2007 actual payroll and benef~t dollars. 

Wages 273 
Benefits 50.3% 137 

41 1 

Therefore: 

TOTAL PRODUCTION EXPENSE PRO FORMA: 

Schedule 1 
Attachment B 
Page 1 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Distribution Account 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

I Distribution Expense 

C. In 2007, union wages will increase 4% per the contract with the 
United steelworkers Union effective February 16, 2008. (Per Schedule 1B) 
The benefits % is based on the management fee benefits calculation 
based on 2007 actual payroll and benefit dollars. 

Wages 1.103 
Benefits 50.3% 555 

1,658 

Therefore: 

TOTAL DISTRIBUTION EXPENSE PRO FORMA: 

Schedule 1 
Attachment B 
Page 2 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Customer AccountinglAdministrative and General Accounts 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

I Customer Accounting 

A In 2007, union wages will increase 4% per the contract with the 
United Steelworkers Union effective February 16, 2008. (Per Schedule IB).  
The benefits % is based on the management fee benefits calculation 
based on 2006 actual payroll and benefit dollars. 

Wages 37 
Benefits 50.3% 19 

56 
Therefore: 

TOTAL CUSTOMER ACCOUNTING 

II Administrative & General 
A. In the test year, the Company contributed to a non-profit organization. 

Therefore: 

6. In the test year, the Company included costs in outside services (923) 
that should be reclassified to other assets as follows: 

Debt Issuance Costs $ 1,075 
Deferred Debits (Rate Case Exp) $ 1,881 

R 3 Q5fi 

Therefore: 

C. In 2007, the Company recorded property insurance (924) and regulatory 
(928) costs in a Pittsfield account. A portion of the costs need to be 
allocated to North Country based on average plant in service assets as 
follows: 

Plant in Service: 
Pittsfield 64.15% $ 3,701,283 
North Country 35.85% $ 2,068,181 
Total Plant in Service 100.00% $ 5,769,464 

Pro~ertv Insurance $ 12.333 , , 
Regulatory Commission $ 1,513 
Total Costs $ 13,846 
North Country Allocation $ 4,963 

Therefore: 

TOTAL ADMINISTRATIVE & GENERAL PRO FORMA: 

Schedule 1 
Attachment C 
Page 1 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Mangement Fee Account 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

Schedule 1 
Attachment C 
Page 2 

I Management Fee Allocated to  Affiliates (Rule 1601.01, Section 26) 
 the Company 1s allocated expensesby Pennichuck Water and 

Pennichuck Corporation through a management fee allocation. 
A portion of the management fees is allocated to North Country 
as follows: (Per Schedule 1C) 

Test Year $ 477,611 
Pittsfield poition $ 258.615 

$ (218,996) 
Therefore: $ (218.996) 

8. In 2007, Pennichuck Water will adjust non union wages by 4% effective 
4/1/08. A portion of the increases will flow through the management 
fee as follows: 

Non Union Wages $ 4071,849 
4% increase $ 162,874 
Beneflts 38 6% $ 62 869 
Total Costs $ 225,743 
%Allocated to PAC 56% $ 12 642 
Plttsfleld % 54 1% $ 6.839 

Therefore: 

C. Through the management fee. the Company was charged with 
Superintendence salary that was also directly charged to the 
expense. The following proforma adjustment eliminates the 
charge through the management fee: 

Superintendence Salary $ 55,036 
Pittsfield % 54.1% S 29.774 

Therefore: 

D. The 2007 management fee did not include depreciation for leasehold 
improvements and HECOP IiI fit up allowance. The amounts are as 
follows: 

Leasehold improvements $ 124,151 
HECOP Ill Fit Up Allowance $ 77.869 
Total $ 202,019 
%Allocated to PAC 5.6% $ 11.313 
Pittsfteld % 5 4 . 1 % $  6.120 

Therefore: 

E. Per PWW 06-073, the depreciation of leasehold lmprovements 
for rate makino Durooses, should be over 10 vears. Per GAAP. " .  . 
the Company is depreciating over the life of the lease. 5 years 
The ~roforma adiustment to reflect the lower deDreciation is as follows: 

Leasehold Improvements $ 124,151 
Depreciation - 10 yrs $ 62.075 
Depreciation Adjustment $ (62.075) 
%Allocated to PAC 5.6% $ (3.476) 
Pittsfield % 54.1% $ (1.881) 

Therefore: 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Mangement Fee Account 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

F. Per PEU 07-032, the Company is amortizing corporate board costs 
associated with PCP's search for PresidenVCEO in 2006. In 2007, the 
Company amortized 3 months of costs. The following proforma 
adjustment annualizes the amortization as follows: 

Amortization costs recognized $ 2.520 
Annualization of Amort Costs $ 10,080 
Adjustment $ 7,560 
%Allocated to PAC 5.6% $ 423 
Pittsfield % 54.1% $ 229 

Therefore: 

G. During the test year, the Company incurred some expenses that are 
non-recurrina in nature. The followina ~roforma adiustment reflect the - .  
elimination of these expense from the test period income as follows: 

Nutter (Great American Claim) $ 377 
Total $ 377 
%Allocated to PAC 5.6% $ 21 
Pittsfield % 54.1% $ 11 

Therefore: 

H. In 2008, PWW filled 2 new salaried positions. The impact of the 
annual salaries will flow through the management fee as follows: 

Lead Electrician $ 55.000 
Customer Service Rep $ 31,000 

$ 86,000 
Benefits 38.6% $ 33,196 
Total Costs $ 119.196 
% Allocated to PAC 5.6% $ 6,675 
Pittsfield % 54.1% $ 3,611 

Therefore: 

I. The 2007 management fee allocation of work order overhead is 
adjusted as follows: (Per Schedule 1C) 

Allocation per 2007 mgt fee 78,476 
Allocation adjusted to eliminate 
contractor invoices 84,062 
Adjustment 5.586 
Pittsfield % 54.1% $ 3,022 

Therefore: 

TOTAL MANAGEMENT FEE PRO FORMA: 

Schedule 1 
Attachment C 

Page 3 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Property and Other Taxes Account 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

I PROPERTY TAXES (Sch 1A) 
A. To reflect a pro forma property tax adjustment for the net decrease 

in property taxes for all of the communities and the State of New 
New Hampshire. Schedule IA ,  reflects the tax rate, taxes paid in 
the test year, the pro forma adjustments for decreases in property 
taxes based on the tax year for each community, and the 
consolidated property tax adjustment. 
Therefore: 

B. In the test year, the Company's taxable utility property increases 
as part of plant additions. SchedulelA, Attachment A, reflects 
those plant items. The property tax for these items is not 
included in the test year and are summarized on the schedule 
below. 

Taxable Tax Rate Total 
Citymown Property per $1.000 Prop Tax 
Pittsfield 347.526 $ 20.50 $ 7,124 
State NH 347,526 $ 6.60 $ 2,294 
Total $ 9,418 

Therefore 

TOTAL PROPERTY AND OTHER TAXES PRO FORMA: 

Schedule 1 
Attachment D 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 

Depreciation Account 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

I DEPRECIATION 
A. In the test year, the Company added depreciable assets and only 

112 year depreciation expense was reflected in the test year. 
(Schedule 3, Attachment A, Exhibit 1) 
Therefore: 

Schedule 1 
Attachment E 

8. In the test year, the Company disposed of depreciable assets. 
The total depreciation expense reflected in the test year for these 
assets was as follows: (Schedule 3, Attachment A, Exhibit 3) 
Therefore: $ (1,859) 

C. In 2007, the Company placed in service a raw water (supply) 
main. The assets was intially recorded to transmission mains 
(331). Upon subsequent review, in 2008. the assets were 
reclassified to the appropriate accounts. The impact on 
depreciation for the test year, inclusive of IA above, is as 

follows: (Schedule 3, Attachment A, Exhibit 4 Combined) 
Therefore: 

D. As a result of the depreciation analysis performed by 
J. Guastella dated 2/25/08. he is recommending revised 
depreciation rates. The annual impact to depreciation expense 
is allocated as follows: (Schedule 3 of the depreciation study) 
Depreciation Expense with proforma A thru C: 
Pittsfield 76,158 47.92% 
North Country 82,757 52.08% 
Total 158,915 100.00% 
Adiustment per Depreciation Study: 
Total (5.185) 
Pittsfield (2.485) 
North Country (2,700) 
Therefore: 

TOTAL DEPRECIATION EXPENSE PRO FORMA: 
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Pittsfield Aqueduct Company, Inc 
Pro Forma Adjustment Income or Expense 
Amortization of Deferred Charges Account 

For the Twelve Months Ended December 31,2007 
Pittsfield Only 

I AMORTIZATION OF DEFERRED CHARGES 
A. In 2007, the Company began amortizing deferred charges 

The following is to reflect the full year impact 
(Schedule 2, Attachment D) 
Therefore: 

B. In 2007, the Company completed amortizing certain deferred assets 
An adjustment is made to remove the related amortization expense 
from the test year. (Schedule 2, Attachment E) 
Therefore: 

C. To reflect the allocation of the amortization of Sarbanes Oxley costs 
(Schedule F-28 Annual Report) based on assets and customers as 
follows: 

Pittsfield North Country Total 
Assets $ 4,166,928 $ 3,423,711 $ 7,590,639 

45 10% 
Customers 646 1,109 1,755 

63 19Oh . . . . . . . 

Allocation % 54.15% 
Amort Sarbanes Costs $ 3,253 
Allocated Amount $ 1.761 
Pro Forma Adjustment $ 1,492 
Therefore: 

TOTAL AMORTIZATION EXPENSE PRO FORMA: 

Schedule 1 
Attachment F 
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Pittsfieid Aqueduct Company, Inc 
Pro Forma Adjustment lncome or Expense 

Income Taxes Account 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

l INCOME TAXES 
A. To reflect the pro forma adjustment to record the income tax 

effect of the pro forma adjustments for the twelve months 
ended December 31,2005. 
Therefore: 

(Schl, Attach A) Operating Revenues 

Less: 
(Schl, Attach B) 
(Schl. Attach B) 
(Schl, Attach C) 
(Schl, Attach C) 
(Schl. Attach C) 
(Schl. Attach D) 
(Schl, Attach E) 
(Schl, Attach F) 

Expenses 
Production Expense 
Distribution Expense 
Customer Accounting 
Administrative & General 
Management Fee 
Total Prop & Other Taxes 
Depreciation 
Amortization 

Pro Forma NHBP Tax @ 8.5%. 
Therefore: 

$ (231,840) 8.5% 

Pro Forma FIT Tax 34% 
Therefore: 

$ (212,134) 34% 

B. A portion of the income taxes recorded in the test year 
is allocated to North Countlv as follows: 

~omdined: 
Net Operating lncome 
lncome ~ a x e i  
NO1 before lncome Taxes 
lncome Tax Allocation 
Pittsfield 
Net Operating Income 
lncome Taxes 
NO1 before Income Taxes 
lncome Tax Allocation 
Allocation 
Pittsfield portion 
Test Year 

Allocation to North Country 
Therefore: 

TOTAL INCOME TAXES PRO FORMA: 

Schedule 1 
Attachment G 

(1.436) 
Total $ (231,840) 

$ 19,706 
Sub Total $ (212.134) 

$ 72,125 

Sub Total $ 72.125 
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Pittsfield Aqueduct Company, Inc. 
Property Taxes 

For the Twelve Months Ended December 31,2007 
Pittsfield Only 

Schedule 1A 

112 OF OEC 112 OF DEC 

TOTAL PAlD 2006 TAX 
2007 TAX PRO FORMA 

Oec 2007 BILL WHICH AMOUNT PAID CREDITS FOR BILL WHICH PRO FORMA PROPERTY TAX PROPERTY 
TOWN TAX YEAR TEST YEAR R;;,Eo"," Jan TEST o7 to RELATES TO JUNE 2007 TAX JUNE 2007 TAX RELATES TO PROPERTY TAX ADJUSTMENTS TAX 

FIRST BILL BlLL ( I )  FOURTH 
Oec O7 QUARTER 

ADJUSTMENT 
QUARTER 

STATE OF NH ( I )  
04101106 - 01101107 - 
03131107 12131107 

Pittsfield 8.045 8.045 255 
8.045 8.045 5 255 $ 255 

TOTAL EXPENSE 

Note: 
(1) The proforma adjustment reflects the increase in the 2007 vs. 2006 taxes not reflected in the test year, 
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ASSETBALANCES 

Beginning 

Asset  GL Accltt: 6306~000~001 

60000- RAW WATER TRANSMISSION MAINS - PITTSFIELD 

60000~ RAW WATERTRANS. MAINS PITTSFIELD 

Asset GL Accl  ti: 6309-000-001 

60000- RAW WATER TRANSMISSION MAINS - PlTTSFlELD 

Pittsfield Aqueduct Company, Inc. 
Taxable Assets for Assets Acquired 

for the Twelve Months Ended December 31,2007 
Pittsfield Only 

Acqui~ition Additianr Tax Rate Properly Tax 

~ s t e  per $1,000 

Asset GL A c d #  6331~100~001 

60000- RAW WATER TRANS MAINS - PlTTSFlELD 

60000- RAW WATER TRANS MAiNS - PITTSFELD 

60000~ RAW WATER TRANSMISSION MAINS - PITTSFELD 

60000- RAW WATER TRANS MAINS - PITTSFIELD 

60000- RAW WATER TRANS. MAINS - PlTTSFlELD 

60000- RAW WATER TRAN MAINS - PITTSFIELD 

6 0 0 0 0 ~  RAW WATER TRANSMiSSlON MAINS - PITTSFIELD 

60000~ RAW WATER TRANSMISSION MAINS - PITTSFIELD 

6 0 0 0 0 ~  RAW WATER TRANSMISSION MAINS - PlTTSFlELD 

2007 Total 

Schedule 1A 
Attachment A 

Page I 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
PAYROLL SUMMARY Schedule 1 6  

Pro Forma Adjustments 
For The Twelve Months Ended 

December 31,2007 
Pittsfield Onlv 

Normalize Proforma 
Total 

Twelve Union Pro Forma Union Pro Forma Total Proformed 
Jan 1,2007 Feb 16,2008 - Dec Proforma Twelve 

Ending 
12131107 

Feb 15,2007 31,2008 for Payroll Months 
.( 711.1 ("7 

Customer Service - Union $ 935 $ 5 $ 33 37 $ 972 

Production - Union $ 6,830 $ 34 $ 239 273 $ 7.103 

Distribution -Union $ 27.582 16 138 $ 965 1.103 $ 28.685 

Construction $ 8.345 $ 42 $ 292 334 $ 8,679 

Other Accounts: $ - $ - $ - $ 

Total 43.692 218 1.529 1,748 45,440 
Wage Increase 4.0% 4.0% 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
2007 Management Fee 
Allocation of Mgt Fee 

For the Twelve Months Ended December 31,2007 

Schedule 1C 
Page 1 

Summary of 2007 Allocated Costs 
Year to Date Costs through December 31, 2007 
Pennichuck Corporation and Subsidiaries 
(Dollar amounts in $0003) 

Total 
Penn Water Penn East Pittsfield Requlated Con ODS(PWSC) Real Estate(TSC) Total 

Allocated Corporate Costs $ 756.715 S 151.659 $ 36.869 $ 945.243 $ 39.498 $ 11.194 1 995.935 
% 76.0% 15.2% 3.7% 94 9% 4 0 %  1 1 %  1000% 
Allocated Return on Common Assets 244.950 46,415 9.592 $ 300.957 18.284 1.775 5 321.016 

76 3% 14 5% 3.0% 93 8% 5.7% 0 6% 100 0% 
Allocated Pennichuck Water Costs - Work Orders 808,771 140,677 76.476 $ 1.027.924 248.853 - 8 1,276,777 
% 63 3% 11 0% 6 1 %  80.5% 19.5% 0.0% 100.0% 
Allocated Pennichuck Water Costs - Management Fee 4,327,642 845.587 352.674 $ 5.525.903 357.896 58.859 $ 5,942,658 
Yo 72 8% 142% 5.9% 93.0% 6 0% 1 0% 100 0% 

Total Allocated 2007 Costs $ 6,138,060 $1,184,336 $ 477,611 $ 7,800,030 $ 664.531 $ 71.828 $ 8.536.389 
"lo 71 9% 139% 5.6% 91 4% 7.8% 0 8% 1000% 

Pittsfleld Share of Mgt Fee 54 1% $ 258.615 

North Collntty Share of Mgt Fee 45 9% $ 218.996 

Total $ 477.611 

Notes. --- 

(1) The allocat!an of management fees is based on avg percentage of assets and crlstorners as follows: 
renod End~no December 31.200! P~tlsfleld North Countg blg - -- 
Assels 4,166,978 3,423,711 7,590,639 

54 90% 45 10% 10000% 

Customers 646 1.109 1,755 
3681% 63.19% 100 00% 

Average Percentage 45 9% 54.1% 100 0% 
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PITTSFIELD AQUEDUCT COMPANY,INC. 
BALANCE SHEET Schedule 2 

ASSETSANDDEFERREDCHARGES 
For The Twelve Months Ended December 31,2007 

Pittsfield Only 

13 MONTH 
12131/2007 TEST YR 12/31/2006 12/31/2005 

AVERAGE 

PLANT ASSETS 

Plant in Senrice 

\X'ork in process 

llccu~nulatcd depreclauon 

S e t  Plant 

.iccumulated amortization 

Net .icquisition -4djusunent 

Total Net L'thh- Plant 3,925,200 3,989.014 3,729,703 2,778,687 

CURRENT ASSETS 
Cash 

Short term im-esunenrs: FHLR 
Short term in\-esunents: klhf 

Restricted cash 

.iccounts receivable-bded, net 

Accounts receirable-unbilled, net 

.iccounts receivable-other 

Inventory 

Prepaid expenses 

I'repaid property taxes 

Prepaid incoine tares 

Intercoinpan!- reccir.able 

174,695 232,615 310,987 353,217 

OTHER ASSETS 
Deferred land costs 

Debt  issuance expenses 12.158 9,521 5,863 2,142 

In\-esunent iii partnerships 

Other 

TOTAL ASSETS 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
BALANCESHEET 

EQUITY AND LIABILITIES 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

Schedule 2A 

NOT USED - EQUITY AND LlABLlLlTlES ARE ON A COMBINED BASIS ONLY 
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PITTSFIELD AQUEDUCT COMPANY,INC. 
ACCUMULATED DEPRECIATION 

For The Twelve Months Ended December 31,2007 
Pittsfield Only 

ACCOUNT CLASSIFICATION 

Organization Costs 

Structures 

Pumping and Distribution Equipment 

Transmission and Distribution Mains 

Services 

Meters 

Hydrants 

Other Equipment 

TOTAL 

Schedule 2 
Attachment A 

Accumulated Depreciation - Loss $ 11 1,292 $ 91,596 

Accumulated Depreciation - Cost of Removal $ 3,019 $ 333 

GRAND TOTAL 

Notes: 
(1) In 2007, Accumulated Amortization of Organization Costs was reclassifed to Accumulated 
Depreciation. 
( 2 )  In 2006, Accumulated Depreciation for both North Country and Pittsfield were recorded in 
the Pittsfield accounts. The accounts were segregated in 2007. 
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PITTSFIELD AQUEDUCT COMPANY,INC. Schedule 2 
MATERIAL AND SUPPLIES Attachment B 

For The Twelve Months Ended December 31,2007 

Pittsfield Only 

l3 Month 1213112006 1213112005 1213112007 

Repair Parts 3,435 
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Pittsfield Aqueduct Company, Inc. 
Other Deferred Charges Other Assets 

For the Twelve Months Ended December 31,2007 
Pittsfield Only 

Schedule 2 
Attachment C 

ACCT # DESCRIPTION 12/31/2007 12/31/2006 12/31/2005 EXPLANATION 
6186-150 CONSOLIDATED WATER CO ACQUISITION 84.205 58,265 1 
6186-175 E CONWAY NHIFRYEBURG ME ACQUIS 4,390 
6186-200 COST OF SERVICE STUDY 1,700 
6186-201 SOURCE OF SUPPLY STUDY 8,632 17.264 
6186-225 NO COUNTRY NEW METER PROJECT 3,202 3,202 
61 86-240 SARBANES-OXLEY 18,434 19,898 6.555 3 
6186-245 TILTON HILL RD MAIN BREAK 6,268 7,160 8.052 
6186-255 MAIN BREAK - OCTOBER 2003 2.802 3.290 3.777 
6186-260 SOUTH MAIN LEAK RESEARCH 4.772 5.401 6.031 
6186-350 LOUDON ROAD MAIN BREAK 2.775 3.202 3,630 
6186-360 FAIRVIEW RD MAIN BREAK 2.482 2.831 3,180 
6186-380 2007 RATE CASE EXPENSE 12,279 
6186-400 MAIN BREAKS - FEBRUARY 1998 118 1.312 2,506 
6186-450 CONCORD HILL ROAD SERVICE REPAIR 1,295 2,267 3,238 
6186-675 WEB SITE UPGRADE 2006 448 559 

TOTAL DEFERREDCHARGES 54,875 141,959 11 8,588 

(1) North Country acquisition costs transferred to Organization Expense (Intangible Plant) in 2007 

(2) 2007 costs incurred related to preliminary efforts on rate case. 
(3) Amortization effective April 2007 in accordance with Order 24.771 
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Asset ID Acquisition Date cquisition Co 

Year Ending December, 2007 

Life Yr Mo. 5 yr 0 mo 

16 1 SARBANES-OXLEY 

16 2 SARBANES-OXLEY 

16.3 SARBANES-OXLEY 

Asset GL Acct#: 6186-380-001 

Life Yr Mo: 0 yr 0 mo 

20 RATE CASE EXPENSE: 2007 

Subtotal: 0 yr 0 mo (6) 

Subtotal. 6186-380-001 (6) 

Asset GL Acct #: 6186-650-001 

Life Yr Mo: 0 yr 0 mo 

2007 Total 

Pittsfield Aqueduct Company, Inc. 
Deferred Charges Additions 

For the Year Ended December 31,2007 
Pittsfield Only 

Schedule 2 
Attachment D 

Placed In Service Book Cost Useful Life Full Yr Pro Forma 
Months Amort Amort Adjustment 
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PITTSFIELD AQUEDUCT COMPANY, INC. 
CONTRIBUTIONS I N  AID OF CONSTRUCTION 
For The Twelve Months Ended December 31,2007 

Pittsficld Only 

Schedule 2B 

CIAC: Grand Total 
Contributions ReSeNe 

of ClAC and 
Water Sub Total of for Amort for 

in Aid Of Filtration 
Construction 

Grant 
ClAC 

Of 'IAC Amort of 
6271-200 6271-201 6272-101 CIAC 
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PITTSI'IELD AQUEDlJCT COMPANY, INC. 
COMPUTATION OF M T E  RASE 

For The Thirteen Months Ended Decrmher 31,2007 

Pittsfield Only 

Test Year Pro Forma 
Avcragc Test Pcriod Adjustments 
(Sch 3R) Ending Permanent Pro Forma 

Rate Barc Rates Test Ycar 

TOTAI. Rate Rase 

Schedule 3 

N~CCS~ 
(1) a~l l t~sr trsr w a r  avrraxc tr !  yrav rncl for nnnrrvcni~l .  pn,<lucing arrcts prr  Scl~cdolc 3. Attnchmcnr A 

(2) ~ncicxsr/~lrrrcasc a c ~ ~ i m i ~ l a l r i l  ilcprcriatio~i f r ~ r  thc add~t i r~ns/dr l r t i~~r~s to plant pcr ScI,c~lolc 3. ,I~mrlirncni (: 
(3) rcflcct inl lwir of rhc cx~~cnsr  p~<,l<,rnm adj\~strnmrs c,n working rzj>ital pcr Schc'luic 3. ,\ttach,ncnr I) 
(4) i r~ ( .~ i .~~c / t I c~ r~ : i l sc  fc,r ailditions/dr.lctiiiiis. aIlorati<>ns :~nd ad~<~stmr.nts  to dcfcrxd ihargcs pcr S< ilcdolc. 3. / \ t tarhrnr~~r 11 
(5) clrcrcarc fc>r lllr ilclcrrcd inrnmc i;ixcc lin,fr,rn>a pcr k-hcilulc 3, Artaii~rnrnr I:. 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Plant i n  Service 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

I PLANT IN SERVICE 

A. Schedule 3, Attachment A, Exhibit 2, details additions to plant in service 
that were completed within the test year. All items are 
capital improvements that are necessitated by mandates, SDWA, 
regulation, replacement of aging infrastructure or upgrades to the 
system. All of these plant additions are considered non-revenue 
producing in nature. 

These non revenue producing capital additions were calculated as part 
of the thirteen month average of plant in service for the test year ending 
The following proforma adjustment is to reflect the non revenue 
producing asset additions with their respective year end balances as 
follows: 

Test Year Amount $ 220.284 
Year End Balance $ 369,181 
Pro Forma Adjustment $ 148,897 

Therefore: 

B. Schedule 3, Attachment A, Exhibit 5, PAC Combined, details the estimated 
cost of removal adjustment for the years 1998 through 2006. In 2005 and 2006, 
the Company recognized the cost of removal on retirements for services, 
meters and hydrants. The proposed adjustment is to recognize the 
cost of removal on all retirements since the Company's acquisition. 
In 2007, the Company has recognized cost of removal on 2007 retirements 
and the impact is reflected in the test year. 
Therefore: (as reflected on page 2 of Exhibit 5, PAC Combined ) 

TOTAL PRO FORMA PLANT IN SERVICE 

Schedule 3 
Attachment A 

R:\PAC 2008 Rate Case\Schedules 1604.06 and 08V2007 Schedule 3, Attachment A - E - Pittsfield Only 



PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Deferred Debits 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

II DEFERRED DEBITS 

A. A portion of the Organization Expense related to the North Country 
was recorded as deferred debits and transferred to North Country 
Organization Expense. The following proforma eliminates the portion 
recorded in deferred debits from the Pitttsfield's thirteen month average 
as follows: (Schedule 3B) 

Test Year Amount $ 79,988 
Test Year Amount 
W/O Acquistion Costs $ 54,182 
Pro Forma Adjustment $ 25,805 

Therefore: 

B. To reflect the allocation of Sarbanes Oxley costs based on assets and 
customers as follows: 

North 
Pittsfield Country Total 

Assets $4,166,928 $3,423,711 $ 7,590,639 
45.10% 

Customers 646 1,109 1,755 

Allocation % 
Sarbanes Costs 
Allocated Amount 
Pro Forma Adjustment 
Therefore: 

C. To reflect amortization expense for deferred charges placed in 
service or retired during 2007 and not reflected in the test year. 
(Schedule 1, Attachment F) 
Therefore: 

D. In the test year, the Company included costs in outside services (923) 
that should be reclassified to other assets as follows: 
(Schedule 1 Attachment C) 

Deferred Debits (Rate Case Exp) $ 1.881 
% 1881  
7 . , - - .  

Therefore: 

E. In the test year, the Company included deferred charges, account 
6186-225-001 that should be reclassified to North Country. 
Therefore: 

TOTAL PRO FORMA UNAMORTIZED DEFERRED ASSETS: 

Schedule 3 
Attachment B 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Accumulated Depreciation 
For the Twelve Months Ended December 31,2007 

Pittsfield Onlv 

I ACCUMULATED DEPRECIATION 
A To reflect the additional 112 year depreciation expense 

pro forma for capital assets added in the test year 
(See Schedule 3, Attachment A, Exhibit 1) 

Therefore: 

B To reflect 112 year depreciation expense less 
pro forma for capital assets retired in the test year 
(See Schedule 3, Attachment A, Exhibit 3) 

Therefore: 

C. In 2007, the Company placed in service a raw water (supply) 
main. The assets was intially recorded to transmission mains 
(331). Upon subsequent review, in 2008. the assets were 
reclassified to the appropriate accounts. The impact on 
depreciation for the test year, inclusive of IA above, is as 

follows: (Schedule, Attachment A. Exhibit 4) 
Therefore: 

D. As a result of the depreciation analysis performed by 
J. Guastella dated 2/25/08, he is recommending revised 
depreciation rates. The annual impact to depreciation expense 
is allocated as follows: (Schedule 3 of the depreciation study) 
Depreciation Expense with proforma A thru C: 
Pinsfield 76,158 47.92% 
North Country 82,757 52.08% 
Total 158,915 100.00% 
Adjustment per Depreciation Study: 
Total (5,185) 
Pittsfield (2,485) 
North Country (2,700) 
Therefore: 

Schedule 3 
Attachment C 

B. Schedule 3, Attachment A, Exhibit 5, PAC Combined, details the estimated 
cost of removal adjustment for the years 1998 through 2006. In 2005 and 2006. 
the Company recognized the cost of removal on retirements for services, 
meters and hydrants. The proposed adjustment is to recognize the 
cost of removal on all retirements since the Company's acquisition. 
In 2007, the Company has recognized cost of removal on 2007 retirements 
and the impact is reflected in the test year. 
Therefore: (as reflected on page 2 of Exhibit 5, PAC Combined ) $ (2,851) 

TOTAL ACCUMULATED DEPRECIATION PRO FORMA: $ (4,799) 
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PlTTSFlELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Working Capital 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

I WORKING CAPITAL 
A. A pro forma adjustment for working capital is calculated 

at 45 days divided by 365 days or 12.33%. (As found 
in the Company's last case DW-05-072.) Total pro 
forma operation and maintenance expenses (Schedule 1) 
are for the twelve months of the test year. 
Therefore: 

Working 
Total 0 & M Expenses Capital Rate 
$ (236,735) 12.33% 

TOTAL PRO FORMA WORKING CAPITAL: 

Schedule 3 
Attachment D 
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PITTSFIELD AQUEDUCT COMPANY, INC. 
PRO FORMA ADJUSTMENTS TO RATE BASE 

Deferred Income Taxes 
For the Twelve Months Ended December 31,2007 

Pittsfield Only 

I DEFERRED INCOME TAXES 
A. A pro forma adjustment for Deferred Income Taxes is calculated 

for the test year addition based on net operating income as follows: 

NO1 % NO1 
Pittsfield $ (115.992) 69.97% 
North Country (49.774) 30.03% 

$ (165,766) 10000% 

Def Inc Taxes 
2007 $ 246.512 

NC Portion 

2006 126,610 
Increment $ 119,902 30.03% $ 36,003 
1 month of 13 month average $ 2,769 

Therefore: 

TOTAL PRO FORMA DEFERRED INCOME TAXES: 

Schedule 3 
Attachment E 
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Placed I" 
SeMce 

.3b vr B mO 

60000-000425 CLEARWELL iii PTTSFlELDTREATMENTPLANT 
1010112007 

&re! ti Accl11 6306-000~001 

iiie 5 0 y r 0 m o  

R0000~000dbO RnW WATER TRANSMISSION MANS PlTiSFlELD 
,,i"l,1""7 

60000.000454 RiiW WATER TRANS MANS - PTTSFlEl.0 

121n112001 

A r i e l  GL Arc, ii k3ll-100.001 

L,,e so yromo 

60000 000361 RAW WATER TRANS MlilNS- PIITSFIELD 

03101/%007 

60000~000343 RAW WATER TRANS MANS PIT7SFIELD 

031011200? 

6(1000 000145 RAW WATER TRhNSMSSlON MAINS - PlTTSFELD 

0410112007 

6OOOO~OOO357 RAW WATER TRANS MAINS PlTTSFiELO 

04,0112007 

60000-000367 RAW WATER T M N S  MlilNS - PITTSFELD 

0610112001 

6000000OlQS RAW WAlERTRnN MAINS PITISFIELO 

0810112007 

6OOOOOOO4?O R&W WATFRTRANSMISSION MANS - PlTTSFlELO 

1010112001 
f iOOOO~OOOOl9  RAW W4TER TRANSMISSION MAINS - PlTTSFELO 

1110117001 

ROOD0 000447 RAW WATIR TRANSMISSION MANS - FiTTSFlELD 

1210112001 

SiiblOlJ! 6321-'00001 (9) 

n-sc, ~i nrrl n 633.~~100 001 

LIP 4" y, 0 mn 
50000~000391 T CT SERVICE PITTSFIELD. 1 

0810112001 

Pittsfield Aqueduct Company, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
Pittsfield On& 

8ookcort  Useful Depr Exp Hall  Yr Depr 
Life 

Months 

Schedule 3 
Attachment A 

Exhibit 1 
Page I 
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Placed 1" 
service 

Assat GL Accl ll 0114~0000Ol 

Lire loyrOmo 
60000000240 11F METERS PITTSFELD. 4 RENEWED 

03101iZOUi 

F00000OO3dl CHAMBER COMPS PlTTSFELO 

04!011200? 

60000-000354 SiV METFRS PIITSFIELD. 2 RENEWED 

05101/2007 

60000000372 ?"METERS PIITSFIELO, 3 RENEWED 

0610111W37 

GOOOO-000378 5ikTMETER.S PITTSFIELD. 1 RENEWED 

07i0?a00i 

6000OOOnSRl W V M F i F R S  PITTSFIELD. I RENEWED 
ORi01/2007 

600000~0418 SIR'METERS PITTSFIELD. 1 NEW 

09!0112007 

fiOOOO~OO<id?O NEPTUNF REPLfiCEMENT PlTTSFlELO 

0010112007 

60000000431 SIFMETERS PITISFIELD. 2 RENEWED 

lOi0112007 

600000~0135 SIVMETERS PlTiSFlELD, I NEW 
11,0117007 

60000~000l50 5m' METERS LOCKE LAKE. 3 MEW 

1210112007 

A r i l l  GL Accl i. 6346-000~001 

i,,c l O Y r O m O  

60000-000379 PiTTSFiELDLlGHTENlNGSTRlKE AT WTP 

0110112007 

80000-00040i PlTTSFELD LIGHTENING STRIKE AT WTP 

0910112007 
50000000433 PTTSFiELD LGHTENNGSTRKE AT WTP 

10101/2007 

Pittsfield Aqueduct Company, Inc. 
Asset Acquistions 

For the Twelve Months Ended December 31,2007 
Pittsfield On11 

BOOL cost U ~ e f u l  Depr Exp Hall Yr Depr 
Life 

Months 

Schedule 3 
Attachment A 

Exhibit 1 
Page 2 

3.981.81 
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A t s C I  GL Ardl l  61048o0001 

hOOOO- CLEARWELL AT P7TSFIELD TREiiTMENi PLANT 

Assel GL Accl l 630bWhOOl 

60000- RAW WATER TRANSMISSION MAINS PTTSFELD 

nw68 accrn r333~rnooor 
M O O -  RAW WATER TRANS M A I N S  PTTSFELD 

6000(1 RAW WATER TRANSMANS- PIITSFIELD 

6000" RAW WATER TRANSMISSION MAINS - PlliBFlELD 

8000" RAW WATE-TRANSMAINS-PITTSFIELD 

FDOOD- RAW WATERTRANS MAlNS- PlilSFiELO 

FmOD RAW WitTEPI TRAN MAINS PiTTSFlELD 

50000~ RAW WltTER TRANSMISSION MAINS - PITTSFIELD 

50000. RAW WATER TRANSMISSION MAINS PIITSFIELO 

Pittsfield Aqueduct Company, Inc. 
Non Revenue Producing Capital Additions 

For the Twelve Months Ended December 31,2007 
Pittsfield Onk 

~ e r l  Year Test Year 
Period Amount 

A"n"lli2ed 
Differential 
Pro Forma 

Schedule 3 
Attachment A 

Exhibit 2 
Page I 
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PITTSFIELD AQUEDUCT COMPANY 

COMPUTATION OF WORKING CAPITAL (O&M) ALLOWANCE 
For The Twelve Months Ended December 31,2007 

P i t t s f i c l d a  -- 

Schedule 3A 
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PlTTSFlELD AQUEDUCT COMPANY 

T O M P I I T A T I O N  O r  T H I R T E E N  M O N T H  A V E R A G E  R A l A N C k  

For The Twelve Months Ended December 31.2007 

Rttsficld_Only 

I ) l i SCRIPT ION Ucc-Of, Jan-07 Feh-07 Mar-07 Apr07 May-07 Jan-07 Jc11-07 Aag-07 Scp-07 Oct-07 Nnu-07 Dcs-07 Average 

1 >&A+ All,>wa~>,~c 87.17n 110.522 4X.Si12 121.Xl6 59.711') 72.1184 84.801 51,145 86359 97.767 104.067 X'l!)76 57.288 78.724 
hl2,c.,21< & s,>l>pl,<~s 

I ' r v 1 ~ l j r l l ~ ~ ~ I ~  12.842 11!.145 15,4411 5,842 5,720 5.241 9,714 7.518 4.812 3.013 2,151 8.796 11,052 7.1'14 
O ! l l c r&  IJ r I  l,llarxcs (I) 141:15'J 14il.25i 119,726 11'1.787 5x0 16 57,884 51.6<~X 52.1711 52.195 511,788 53.71 1 51.4i17 54,875 79,')UX 

Nutcs: 

( I )  1.rri.n l)crclnl?cr 2006 rl inii lsh hlalcll 20117. r l l l l r r  IYI i lr icrrcd cl>rrscs includcd dr icrrrd r h a r ~ c r  irl:~ircl 81, thc N n n h  I : l l l ln i rs  ~ r q u ~ ~ ~ t ~ c ~ n .  

17, AprO 2<107, 8 1 ~  ~ l ~ ~ c r r ~ c l  cl~nrgcs \vrrc rcc lxs~c~ l  N,!ILII C:u~~nzq <,cganr~%t>c,n cnsrs. 'I'l?c iknlnc[ I $  87 ft>ll<>\vs: 
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